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INDEPENDENT AUDITOICS REPOICT - OPINION OF _CER'!'_I F] I';!.)_..!'U!_gJ C A()([OUN[I'AN~!~S 



O 
SMITH PUGH & COMPANY, LLP CER11FIED PUBLIC ACCOUN1ANIS 
INI)EI'F, NDENT AUDITOR'S REI'OI{T 

I'hc l lonolablc David Snlilh, Mayor aud the Mcmbois of |he Board 0E AldcHncn of l'hc Town of Plain Dcalin,p, 1,ouisiana Wc have audited Iho accompanying genelal pluposc fiuancial sialClnenls and Ihc conlbiniug and individual fired aml accoun! gioup fmaucial slalcmcnls of Ihe Town of Plain Dealing, l,ouisiana, as of and for Ihc year ~ndcd l]eccmbei 31, 2000, as lisl~l ill Ihc llCCOllll)~lllyillg lablc of colllcIllS. These gCllCl~ll l)lllpOSc fill[lllCi;ll SIHIcIIICII|S lllC Ihc responsibilily oflhe 'l'owJl of Phlin Dealing, l,ouisiaua's managemcnl, Our responsibilily is Io expJess an opinion on Ihese gcuclal Dill Dose ~ilIHIICiHI SIIIICIIICII|S based Oll Ollf IIiIdil. We conduc(cd our audil in accordaucc wilh gcuc]ally acccpled audilin~, slandaids and Ihc Slalldards aplflicablc Io /hlallcial alldils COlllaincd in Goverumenldudiling Standards, issucd by Ihc Coral~holler Gclicfal of Ihc United Sl~llcs. Those sl~ll|d~ll(Is iC(Blilc 111~1| wc pl~lll ~11111 pCl'fOlln Ihc audil Io obl~lJll rcilsoll~lblc ~lssiil~llicc Ilbolll whelhcl Ihc gCllCllll |)tHI)OSC fill~lllCJ~:ll SIIIIcII|CII|S alC FICC Of llhqlClial IlliSS|,qICIIICII|, All alldil illC|tldcs CX~llllillillg, Oil il ICS{ basis, cvidcllcC Stll]l)Ol lillg Ihc ~qlllOtllllS ~111[I disclosiircs ill Ihc gcncfal i)u fj)0sc finallcial slalclllciils. All all(Ill also illchldcs asscssint~, Ihc ~lccotllllillg plincil)les |lscd ~11111 sild, l|ifJC~llll csiilnalcs iil~ldc by iil~lllIigClllCiiI, I|s 'well as cv~l]|l~l|illg Ihc overall financial M~IIcIIICIII plCSCIIIS(iOIL Wc believe Ihal o111' atldil provides a IcIisoll~lblc basis for Ollf opilliOll, hi our opillioll, Ihc gcllclal l)tllpOSC (illallcial sla|enlciIIs Ief~lred Io above prcscnl failly, ill all lllalClia financial posilion of Ihc Town of Plain Dcaliug, Louisiana, as of Dcccmber 31, 2000, and I11~ lcsull,'-: of and Ihc cash llows of ils pJopliclaiy fired lypcs and silnilar IJusl and agcncy fimds for 1h~ year Ilion ended v.'ilh generally acccplcd accounliup plinciplcs. Iii accoldancc wilh Govertmlent dudiling .<;landard% we have also issued a rcpoiI dalcd Apiil 5, 2001, on our COllSidci/:llioll of Ihc Towll of PlIlill l)Cll]illg, LOIliSi~IIIH'S illlCIll~l] COIIIIoI OVCI fill}lllCiill I'C1)011illt~ filial Otll (CSIS Of ifs coJnpliancc wilh ccl(aiu provisions of laws> icgulaliOllS, coaitacls and gHinls. Thai icpoll is all illlcgral pal( of all atldil pcfforuled ill accordance wilh (;ol,erJllttell/AitdilitT[4 Slatldol'ds lind shoukl be read in conjunction wilh IBis ICpOll ill consideling Ih~ lesulls of our audit. OuI alldi| was lielfOl lliC(I lol' |llc i)tllpOSC of foI Illillg IIII Ol)illiOll O11 [he gCJlefal I)llll)OSC llll{lllcial slalClllCIIIS laltcll IIS a whole. The combiuing and individual fired and accounl gloup financial slalcnlcnl,~ and schedules lislcd ill file lable of coll|ciiIs IHc l)fCSCiiIcd for l)UlpOSeS of Iid[liliollal ~qlllllysis ~11111 ~llc 11o| II iCqllilcd pall of Ihc gciicfal lltlfpOSC l]llllllt.:i~ll slalemenls ofthe Town of Phlin Dcaliag, 1,ouisiaua. Such iufolmafion has been subjected Io the auditing ploccduics applied in Ihc audil of file geneial purpose fiuancial slalenlenls and, in our opiuion, is fairly slaled, in all malclial icspecl,q, ill IClIIliOII |O III0 gCIICI'~I[ ptllpOSC fillHIICiIll SIIIIcIIICIIIS lIIkCII ~lS il ;;,holo. 

Aluil 5. 200 IIIlllllS 
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GF, NEI~A1, I'URI'OSI,; ~C|A1, STATI,]M ENTS The General Purpose Financial Statements include lhe combined financial slatements which include all funds and accounl groups of the Town and are designed to provide an overview of lhe financial posilion and results of operations for lhe Town as a whole. Additional information in lhe form of combining and individual fund and accotml gloup slatemenls and schedules are included elsewheJe in lhis report. 



 





TOWN OF I'LA1N DEALING, LOUISIANA Coml)mcd Siatcmcnl of l,tcvcnucs, Expcndiltu cs, and C'hangcs in Fund l~alanccs - All (io-,,clnmenlM lhn',d 'l~T, CS Ycm l,h~dcd l)eccmbel 31, 2000 

l~e.vcnllt~s: I h opel ty ltlxcs l,),~mchise laxcs 8Mcs laxcs Olhci laxcs l,icenscs and pcImits lntclgovcHmlcntal (~l iiiiI | e'~,Clllle llllOlCS[ illgOlllC Cihalges lbl set vices Renlal income l"incs m~d Kn fi..iIs 1 ,akc incolrtc Olhc.i '1"o|~111 ovcntlcs l,;xpcndittu cs: (]CllCl II] gOVCI I]lll(~ll[ Public sa f~-~t y SIIecl lind SalliIalion C~lpilal outlays (}1 alll expclldilulcs Othcl Tolal CXl',enditules l~xccss ((lcficJcJ~c)') o~,Tcvtumes ovci cxpcndituJcs ()thcl l]naneing s,,mtccs (uses): ( )pea aIing l~ ill~s fci s i~,'i OpcJa|ing I1ansfcls out Ncl o|hel fillllllcing SOUlCC.g (uses) l,,'xccss (deficiency) ofjcvclmes and olhcl llnancing soulces ovcl cxpcnditulcs and other x~ses l;und balance at bcginning ofycal l"und balance at end ofycal 

28,184 $ 25.004 
33,144 16,777 18,938 500 9,057 47,565 5,50(I 7,628 973 3.254 
04,506 33,280 91,381 14.825 

103.000 
103.000 

SpcciM I{CVCIlllC 
$ 

01,882 

I01.g82 

01,882 
(103,000) (103,000) 

04,468) (I,118) 116,719 2,394 

80c ilCcolnpanying noIcs |o l]llanoitt[ sifl(clllcnls 

1 )cbt Service Capital PlojccIs 
'l'oltlls Monlo~tmdtllll ()a 

$ 01,882 
62,938 36,216 

24,844 26,848 90,9,14 40,851 15,71(; 22,545 25,567 32,812 48,663 5,900 g,285 23,013 3.718 
2.633 
62.938 65,57 35,465 

135,465 566,656 

509.563 89,879 
103,000 (lO3~Oo) 
89,879 685.769 

90,250 30,559 92,821 77,092 814 
78.170 
93,566 (158,288) 
13,448 672.321 $ 702,121 $ 775,648 $ 685,769 
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TOWN OF PLAIN DI~'AIANG, I,OUISIANA COlll[)illcd SlaI~lllel|( ofRevclltles, ]'~xl)cIISCS, and Chal/ges ill Retained l!arnings/Fund Balances - P oprielary Fut~d Types and Similar Trlls( and Agency l;llllds For lhe Year Ended l)eccmber 31, 2000 

Oix:l alillg lteve.,nucs; Chalgcs fgr selviccs Olher Toial opcraling leVel',ties Opclalillg Expciises: PClSOlla] SOl vices COII(I ac[tlal SOl vices 1 .abor Supplies aud materials Ileal, light aad power Deprecia(ion Other q'olal operaling expenses Operating income Nine-Operating Revenues (Expenses): hllerCsl JlIcoInC 1 IIICI'CS[ CXI)CIISC Transfers in Net iloll-operaling levenues (expenses) Net illoOlnc P, elained ca1 nings/fimd balance, beg(rating P, elaincd earnings/fired balance, ending 

Propric(ary lrulld F duciary Fund 11,', >e. - Enlerprise 'l'~l~c - "1'] usl 
l'olals 

2000 
266,633 $ 1,493 $ 268,126 $ 3.145 269.778 
90,004 7,300 
26,417 25,839 50,769 62.033 262,362 7,416 
18,329 110,862) 

769 2.262 

7.467 14,883 284.077 
298.96/I 

See accol|lpanying llOlgS 10 fillallcial sla|cil|~ll|S. 

97 4,757 
4.854 (2,592) 
7,375 
7.375 4,783 20.503 

$ 125,286 

3.914 272,040 
90,004 7,300 97 31,174 25,839 50,769 62.033 267.216 4,824 
25,704 (10,862) 
14,842 

268,741 6.838 275.579 
86.792 8,1114 5,636 25.875 25,/124 45,383 63.880 260,694 4.885 
16,850 (6,4611 64.721 75.110 19.666 89,995 404,580 

424.246 $ 4(14,58(I 



TOWN OF PLAIN DEAIANG, LOUISIANA Coml~ined Statement of Cash Flows - PropJielary Fund "l'ylm~ and Similar Trusl Funds For the Year I bided 1 )cccmber 31,2000 

Cash flows fiom opelating activities: Nel mc(nne (Joss) Adjustments to leeoncile net income to cash l~rovidexl by opc~ ating activities: I)cpieciation Chal~gc in assets and liabilities: (lnclcasc) decrease in accounts ]cceivable (Increase) declcasc in other receivables (lncJ case) decrease ill due l]om other fired (Incl ease) decrease in prcpaids hlcrcasc (dccrcasc) in llec.OlllltS payab]c lne) casc (decrease) ill due to ether funds lnclcase (decrease) in other liabilities Total adjustments Net cash provided (used) by operaling activilies Cash 11ows flora investing activities: J'tadmsc of fixed assets l)isposals of l]x:ed assets Ptlldlase cV ilivestn/elltS l'l cceeds fi Olll illvestlllelllS lntelest oil illVeStlllClltS Net cash provided (used) by investing activities Cash flows from financing activities: lncJ case in 1 cshieted assets ])eerease ill ]catrictcd liabilities l'Jincillal payments of long-term dcbt Net cash uscd by financing activilics Cash flows flora noncapital financing activities: hdcrcst expense Opclating h anafers in (out), net Net cash used by noncapital finaueing activitic,~ Net inc]ease (dccleasc) in cash and cash equivaleJllS Cash and cash cquivalcnts at beginning ofyem Cash and cash cquivalcnts at end of year SeC accolllpallying ilotes to fillallcial stalelllelltS, 

'lbtals (Mclnorandum Only) l'roprictary l,'und Hduciary IA,nd Type - l';ntcq>risc Type - Cenletcry 2000 
$ 7,416 $ (2,592) $ 4,824 $ 14,885 
50,769 
124 (311 (24,556) (10,942) (630 16,054 312 31.099 38,515 
(38,607) 
(117,5561 93,671 17,275 

(2,592) 
(120,000) I 10,000 7,380 

50,769 
124 (31) (24,556) (10,942) (6311 16,054 312 
35.923 
(237,556) 203,671 24.655 

45,383 
4.747 
(2,339) (2,161) 1.806 39.329 54.214 
(~,48,1) 659 (203,670) 165,145 18.884 (45,2171 (2,62(/) (47,837) (27,46(,) 

18,097 487 (6,744) 11,840 
(11,044) 
(5,906) 74,839 (5,212) i (/,352 

18,097 487 (6,744) 11.840 
(2,435) 75(1 (6,480) (8,165) 
(11,305) 64,721 

(1 J,1181 185,191 71,999 13,192 168,933 $ 5.140 $ 174.073 $ 185.19 



TOWN OF PLAIN DEALING, LOUISIANA Notes to Financial Stalemellts December 31, 2000 
Summary of Signlficanl Accoonllng Policies: The Town of Plain Dealing, l,oaisiana (Town), \vas incorporated ill 1890, under Ihe pro\,isious of 1 ,A R.S. 33:321-48. The ']'owii opelales olldel' Ihe Mayor-Boald of AldellliCtl fOl'lll of govermuenl. The Tov,,n of Plain Dealing, Louisiana, coral)lies v,,ilh Genelally Acccpled Accounting lhineil)lcs (GAAI:'). The Town's ICl)orling cnlily applies all rclcvanl Government Aceolm[ing Standards Board (GASII) I)ronotmeen|cols. PIopriclalT funds apply Financial Accolmling Slandards Board (FASB) l)rOnounccnmnls and Aceouuliug PJineiples Board (AI'B) el)talons issued on el befolc November 30, 1989, unless Ihosc pronounceu|cnls conflict \viOl or conlradiet GASB pronommcmcnls, in \vhiell case, GASB plcvails. GAAP as al)lllicablc to govcrmucnls also conforms to Ihe requircmcnls of l.ouisiana I(.S. 24:517 and Ihc guides scl leith in Ihc ],oltisiana Municil)al Audit and Accottnting Guide and Io Ihc iudustly guide, Audits fff ,STate and Local Govetv,nent lhlits, l)ublishcd by tile Ainclican ]uslittJle of Cellificd Public Aecounlauls. "he following is a summaly of ccllain siguificanl accounling 1)olicics A. ](Cl)or!it~ Enti[~ - This tel)Oil inchldcs all fimds and aceounl gmtq)s which a~~ coIIIrollcd by or dcpcudcllt on the Town's execulive and legislalive branches (the Mayor and Board of Aldermen). Conlrol i)?,' or dependence on the '1'o',̀.'~1 ;','as dclermined on lhc basis of budge| ariel)lion, taxing autholily, auiholily Io issue dcbl, clcelion or al)poinlmenl of govclning body, and olher gcl[eral oversighl Jcsponsibilily. B. !"tmdAccoonli!lg - The accouuls of the Town ale oJganizcd on Ihe basis offimds and aceounl groups, each of which is considered a separate accounting chilly. The operations of each fired are accomlled for willl a Sel)aralc sol of sclf-balallcing aecoulllS thai eonll'ffisc its asscls, liabililies, filud equily, levelules, anti expell(lill.llCs, el expenses, as al)lllOl)fial~. GovolllUlOU| lCSOlliCCS ale allooaled 1o ~llld a~:cOtllllCd fOl' ill individual fimds based upon Ihe puq)ose for which Ihey are to be Sl)enl and Ihc means by which Sl)cnding aeli\,ilies ale controlled. The following fimds and group of aeco'tmls ale used by the To',;'n: GOVI ~.I~.N M EN'I'AI. FUNI )S Geucral Frilld - The Gcncral Fund is lbe general Ol)el,~lling filll~l of lhe rl'OWn. All financial resolHces, except lhose required 1o be accotmlcd for ill anoOler fired, al'e ~tccolmtcd for ill |he GCllel'al 1;filial. Sl)ceia!_!~cye!B!e Fund~Salcs '!'_ax ]q!0c1) - The S1)ccial l(cvcmm lglud (Salcs Tax l"und) is used Io account fof lhe proceeds of specific levcnlle sources (o1]1ci" [ball s]lccial asseSSll|elliS, expendable [iLisls, of lllajOl" capital prqieeis) thai are legally resllicled |o expendilurcs for specific purposes. Thc Salcs Tax Fund accounts for general ope~afing and mail~lcm|nce of strccls, alleys, etc. Financillg is l)lovidcd by a 1% sales alld disc lax. ])ebl S.eIvJcQ ]ztl!ld - The ])cbl Selvicc ]h, lnd veas I.iSe-AI 1o accotlul for (he ~lccillnulalioll of resolllces fOl, a]ld Ihe payme]lt of, geoelal Iong-lerm debl priucil)lo, inleresl, and related eosls. The Towll paid off [,cneral obligation sewer bonds in 1998 and closedl oul Ihe relaled bank aecouuls ill 1999. .Cal)ilal l:'rojecls Fund - The Cal)ilal l:'rqiecls Fund is used 1o accounl for financial rcsoulees Io be used for Ihe ~|cquisilion o1' COliS{lHc|iOll of lll~ljOl cal)iU:ll facilities (oihcl Ihall lhose ~illallccd by ])lOi)ficlaly ]ZtllldS, Special /",ssesslllelll ]Zollds, alld TIIISI FLuids.) 



TOWN OF PLAIN DEALING, 1,OUISIANA NoIcs lo Financial Statcnlcllts December 31,2000 
SumnlatT of Signlflcan] Accounting Policies (Coniinttcd) PROPRll!TARY FUNI)S The Proprietary Fund is used 1o account for lbe Town's ongoing organizations and activities which mc sinlilar 1o Illose often found in file private see{or. The ProprictaJy Fund is accounted for on a capilal JllailllCllalleC llleaSllrClllCllt fOCUS; ]hal Is Ihe llJeaStllelllelll Cocas is/1pOll delernllllaliOll of lie] hlCOlllC. _]?;n(cqnise Funds - Enlcq̀trisc Funds me used lo accounl for operations (a) Ihat mc fillanccd and operated in a nmnncr sintilal to l)rivate business enleqn'ises where file costs (expenses, including depreciation) of providing goods or services Io lhe general public on a continuing basis ate financed |brough user chaises; or (b) where tile governing body has decided thai periodic detcrminalion of revenues earned, expenses illcllrfed, aad/ol lie] illCOll̀tO is ~lpprol̀trialo ['or capital ll̀taintcllal̀tcc, public l)olicy, illallagcnlcill COlltrol. accountability, or olllei pulposes. FII)UCIAI(Y FUNDS 2]'r.tlSI {!lid/~gency Fm)ds - Trust and Agency Funds arc used to account for assels held by tile Town ill a lrustc.c capacily or as all agent for individuals, private organizations, other go'eel n;llellts, aad/or oilier fimds. These include Exl̀tendable Trasl, Nonexpendable Tltlsl, Pension Trust, and Agency Ftmds. Nonexl)endablc ']'J'llS[ and POllS]Oil TI'IIsI ],'till(IS arc accounted for ill essentially tile Sall̀tC lllallllCl as l)lopliclal), filllds SillcC capital maintenance is clifical. EXl)cndable ']Tas! Funds ale accounted foJ ill essenlially the sante lnamlet SIS gOVCllllllCllta[ fillldS. Agency fimds ale custodial in nature (assets equal liabilities) and do nol involve nlcasurcnicnt of lesults of operations. ACCOUNT GI(OI.;I' _General.Fixed Assel.s Acco!u)/ GI:Q!II) - This account group is used to account for fixed asscls used in goveflllllClltal ftllld ty[)c oJlcl'alioJIs for" coll[lOl ])ill]loses. All fixed assets arc vallICd a{ IliS(oiical COS[ el cslimatcd historical cosl if achml hisiorical cost is nol available. 1)onaled fixed assels me valued at thciJ cslimalcd fair value on lhe dale of donation. No dcpreeialion is reeolded on general fixed assets. 12"ixed Assets a!!t!.~e0!!g-'l'crn).Liabjljlies - Tile accounting and lellorling ltcaltllenl applied to tile fixed assets and long-lcrm liabilities associaled wilh a fired are delcrntincd by its measurcnlenl focus. All govcrllJnellla[ fllnds alld Expendable Trust Fullds are accOtllllcd for oil a spending of "fillallcia] flow" 1lleaStll'Clllciit fOCllS. This lneaJis Ilia! Oll]y CtlrfCIIt assets and Cilllellt liabilities are genelally included on |heir balance sheets. Tile reporled fired balance (net current assets) is considered a measure of"available spendable 1csotllces". Goverlllllelllal fulld operalilJg slatClllelllS ])resel̀tl iacreases (iCVelllleS alld olher fillallcillg soarccs) alld decreases (expend]]tires alld other fillallcing iises) ill IIC[ CtlrIelll aSSCIs. AccoldilJgly, Illey ale said to pleSel̀tl a Sllllllllaly of Sotlrccs alld uses of "available spendable lCSOllrccs" dtlliHg a period. Fixed assets used ill goverlllllel̀tlal fillld lype Ol)elaliolls (general fixed assets) are accotlnted for ill the General Fixed Assets Account Group, rather than in governmental iliads. 



"J'O~VN OF PLAIN I)EAL1NG, LOUISIANA Noles lo Financial Statements December 31, 2000 
Summary of Significant Accounting Policies (Continued) 
All fixed assets ate valued at hislorical cost or estimaled fair nlarket value for assets acquired heroic 1959 and still on hand. Donated fixed assets arc valued at their cslimated fair ma]ket value on Ihc date donated. l~ccausc of their spending measurement focus, exl)cudilure recognition for govermucolal fired I)'l)CS is lilllited to exclude alllOallts rellleSellIcd by llOllCl.iI toll[ liabililics. Since they do llOt afl'~.~cI lie[ CllltCllt USSCtS, such loag-terol amounts are nol teeoguized as govelnmental fluid lype expendilules or fired liabilities. They are instead rcporled as liabililies in the General t,ot)g-Term Aecoaal Grollp. _Fixed Ass,~ts - All items of l)lOpClly, plan/and equipmenl which do nol coustilale assels of the eatcq~lise fiatd ate recolded ill 1110 gelleral fixed assels gloap of accoatl[s. Slleh asscls aye lnaitllained oa tile basis of original cosl (cash paid plus Irade-ia allowance, if applicable) excepl that assels acqui]cd before 1959 and still on hand are lccorded at iheir fail' lnalket value of the asset on July 1, 1959 and no deplccialioa is cotaputed or reeoldcd Ihereolt. Properly, plant and cquilmlCnt which cotlsiitt]Ic asscls of the enterprise fired arc rccoJdcd al cost, cxccpl for those asscls acquiled before July 1, 1959 and still on hand are recorded al |heir fair ttlajket "~alac al July I, 1959. 1)epteejalioll collq'a.ltcd on these asscls is under Ihe slraighI-liue nlelhod ofdcp]cciatiou based on (hc csliltlated osefid lives of the individual assels. Public doloain ("infiaslruclure") general fixed assets co,sisling of ccllain inq)ro,.,cmenls olhcr than buildings, including toads, bridges, curbs and gutters, slz~els and sidewalk, dzailmgc syslcms and lighling syslems, ate uot eapilalized along with olher gCllelal fixed assets. ]~tS~S.01" AccOt!l)!j!!g - llasis of accounting refers Io whcll Jevcaacs and expeudilalcs or expenses arc lecognized in file accounts and repelled in lhe financial slalClllents. 13asis of accotlnliug rclalcs to the IJuling oflhe lllCaSUlClllCllIS made, iegaldlcss of|he llleaSilleUlCll[ fOCllS applied. All govcrtuuenlal faods arc accounted for using Ihe modified accrual basis of accounting. Theil revenues are recognized when |hey become measurable and available as nel ctlrreal assels. F, xl~cadilurcs ale generally lccogaized under Ihe modifiexl accrual basis of aecoonlillg when Ihe rclalcd fired liabilily is incurred, exeepl for prillcipal and inielcsl on getlelal long-lerm dcbl which is recognized when dae. 111 applying tile susccplible Io accrttal COllCepl tO itlletgovcttlulelllal revetlllCS, tile legal and eontzactual rcquiteme]ds oflhe naulerous individual ptogzams are used as guidance. Thc]c are, however, essenlially Iwo types of these revenues. In one, motlies musl be expc]ldcd on lhc specific paq~ose or projecl before ~'llly aUlOtallS ,,viii be paid 1o |he 'l'ovi,tt; thet'efore, leVCtlUCS alC recognized based uj)otl the expeaditalcs recorded. 1.iceu~s and permits, dulrges for general govcrlu~elttal selvicas, flues and, peualtics, aud ulisccllaacoos ethel lCVellUeS (except illVesltllent carllJags) are I'eColdcd as lCVCllUeS whcll received ill cas]l beeallSe lhey ale gcllelally 11ol lncasulable uutil aclually received. Ad valolClll taxes arc lCcolded as lCVcuuc at ycal end ifthcy az'e colleclcd within 60 days of year end. Olhcr taxes, charges or services, and investment earnings ale lecorded as carried since thev arc measurable and available. 



TOWN OF PLAIN I)EALING, LOUISIANA Notes to Financial StalelneJlls Deeetnber 31, 2000 
1. Sunlniary of Sigzllficant Aecomlting Policies (Continue(I) 1). 13aSisofA~~Qn]lti!lg (f.,o!!li]nloc!) 

G 

All llroprielal), filnds are accotlnled for lisilig Ibe accrual basis of acCOUllihlg wheieby levemies arc lOOOgilizotl when lhoy are ear|led all(I eXl)enses are leCOgllized xvlleli ilicurled. Purchase of ~,'ili<ioos Ol)O]aling supl)lies ~lre regarded as OXl)endilures itl Ihc lime i~urcllased, and ilil'enloIios of slioh Stiliplios (if lilly) ale liOl recorded as lissols al Ilie close of Ilie fiscal ),cal. Tile l)rel)alaIJOli of finallcJal slalenlelllS genelally requires illllllagelll0111 Io make eSlilliales aii(I llSSlllililliOllS Ihal tiff eel Ihe ]el)cried alliOunls of asseis and liabililics aiid disclosure of eolilili{,enl assels and liabililios al llio (lille of fhlali~ial slalelllOlils alld Ibo tel)oiled alllOUnls of rov~iitlcs alld expenses dilrilig Ilio lOl)Oilliig period. Aelllal resulls could differ fronl Ihosoesliluales, B!ldge!s alldlludgolai3, Aeo ou!)Jin~ - The Towii follows Illese l)lOCCdliros ill cslablishing Ihe bl.idgelai), dlila reflcelod in llicso fillaneial slalolneills: The Mayor prel)arcs a proposed budgel and silbloils salne Io Ilie Board of Aldolnloll no lalor Iha fifteen (lays plier lo the beginnillg of each liscal 3'ear. 2. A Sllllllllary of lhe j)loposed budgel is ])llblislled alld the pllblic nolified Ihal Ille prol}osed blldl~>cl is ~ivliilable for public illspeclioll. At lhe same lime, ~1 public licarlng is called. A l)llblic hearing is hold oil lhe proposed blldgel al least len days ariel pliblicalion of Ihe c~ill fol Ihe |lelil Jlig. Ariel Ihe llolding of Ihe public bearing alld conil)lelion of all aclioil llceessal), Io fill~iliT.e lind inll)lenlenl Ihe budgel> Ilie budgel is adol)led llirougli l)~issage of |in ordhlalice prior Io Iho OOilinieli~~lnoiil of lilt' fisolil yoal" for wllich llle btl(lgel is beilig e, dot)led. The btldgel ordinailee is sli'uclured Slicli tllal revemies arc biidgoled by SOllrCe and apl)rOl)lialions ale budgeled by dol)arlnielll and by I)rJncil)al objecl of eXl)elldiltlie, The lloal(I of Aider|lien lnay revise or anioii([ (ht bildgel ~i( ils disc|ellen (liiring legally COl|re|loll sessions. Milnagcinenl lllay liiiieild Ilie bildgol ollly below Ilio (l~l)arlili0nl level. Tile 2000 bodgel will be alnendod May 8, 2001, Io adjllsl olhor laxes levenlle> charges lot" services ioVCilllO{ alld geiiei'~ll go'~el'lllnOill> pilblio safely, slreol lllid s~inilalioii> ~illd ~apiial oullay exl)0iidilures ill lhe Golleral t~llll(I, The sales lax rovelltlO will b0 allleildcd ill Ilie Special l~.evclluo /~'uiid, Tile ,,1,aler and sewer fllilds budgol will be an|elided Io adjusi olhor Ollel~iliiig expel|sos, l)ersonal sol'vices, deplecialion, ~llld iilleiesl exflcnse. 6, TJie Towll Illilb.~s foriiial blldl}elaiy illlegl~ilioil as a lllallageiiielll oolllrol ~levice for Jill fllnds. !llvesinle!l!s - All illvcsiulcillS ale iillciesl bearing dopes|is wilh original llialurily daled in excess of Ihle~ lilonlhs aic slalcd ~ll ~osl which api)roxinlales nialkel "~alue. Tile Towli's iilveslllieills coinply willl l,Otlisiaiia SlallllOS (I,SA lt.S. 33:2955). ]jlVeillorios - hlvenloly of silpplios in tile hopl'ielary hind is liol nlalelial and is chalged Io Ol)eralioils as ])lllcliased. 



TOWN OF PLAIN DEALING, I,OUISIANA Notes lo Financial Statcmenls December 31, 2000 
Sunnnary of Significant Accounting Policies (Continued) ~~ad. l)cbls - Uncollectible anlollnls due from CiiSlOllICrs' utility and ad va]orclll laxes receivables me recognized as bad debts lhrough tile eslablishlncllt of an allowance accounl at the time infolnlalion becomes available which would indicate the uncolleclibility of the parlicular receivable. Provisions fox oneollccliblc utility and ad valolenl taxes hwvc not been deemed necessary. ](Cs!lic!cd Assets - The DeN Service and Ell|Crl)rise Fullds, because of certain bolld coveoanls, are required 1o establish and Inainlain prescribed anlounls of resources (collsisling of cash and lempormy invcslmenls) {hat Call be used only 1o service OlllStalldillg debt. The ElllCll)risc [:ollds also restrict CllStOllICl' alld VclldOl deposits. Also, the Gcnelal Fond restricts tile use of the Medical Clinic Funds and the Ccmclery Fund rcshicts the use of its opcralillg account and certificate of deposit. J. _Conq)cnsated Abse0cg:s - No liability is recorded for nonvcsling accunndaling rights to lcccivc vacation oJ sick pay bcncfils. K. _ColDpara!iyc 1)ala - Comparative totals for the iMor year have been 1)rcseoled in the acconq~anying general puqlose financial statements in older to provide an understanding of changes ill Ihc Town's financial position and operations. 1 lowevcr, prcscnlation of prior year amounls by fired type has not been plcscntcd ill each of the sfafClllelll'S SillCC l[[IC# illClrllSiOlIS Wotlld Illa/C If~l~ s[atelllCnts Illl(faly complex and cliff/cull [o lead. 1,. ~_li0!a/ ColunulS o l! Cgmbined. Stalen~e!!ls - Total columns On the combined slalcloents ale captioned "Memorandum Oldy" to indicate thai they arc prcsenlcd only to facililatc financial analysis. Data in Ihcse COhlmns do not present financial position, results of OpClalions, or changes in financial position in COllfOl'lllit)' with generally aeccplcd aceounlillg principles. Neither is such data compalablc Io a consolidation, lntctfimd eliminations have not been made in the aggregation of this data. M. _l(esel?,,cs - Use of the tClm "reserve" ill describing governmental fired "Fund llalanccs" and pxopuictaay filntl "Retained Emnings" indicates tllat a porlion of the fired balance Ol retained earnings is not approllriable for expenditure or is legally segregated for a specific fuhlr~ use. These lcservcs are as follows: GellCla[ FIIlld: Medical Clinic - checking account Medical Clinic - eerlificate of deposit Total Capital I'rqjccts: Industrial Dcvelopmcnt- fired balance 

$ 1,723 . 25,000 $ 26,723 ~; 702,!21 N. flItc:rfu!!d Tr0.!!sacliol!s - "]"bole arc sevela[ types of transactions thal are r~l'lortcd ill tile financial slatenlents as illlcrfimd items. ]nlcrfund Iransaclions which conslitule rcimb'tllsemclllS of the filnd for c~penditurcs or cxpenses inilially made fiom that fund which arc properly applicable to ano|her fired are rccolded as expenditures or expenses ill lhc rcilllbursing fund and as Icductions of file cxpendilure or expense ill Ihc fired thai is being rcimbmscd. Nonrecurring or noo-rolJtil~c Irallsleers of equity between fimds me treated as residual equily transfers and rcllOltcd as addilions to or deduclions fi'onl fired balance. All other llansfcls }llC floated as opcraling [l'allSfCl'S alld are inchlded ill t[IC l'CStllts of operations Of" bo|[i gOVCllllllCllla[ all([ PJOl~lielaJ)' fimds. Reference should be made to Note 6 regarding inlcrfimd transaclions. 



TOWN OF PLAIN DEAIANG, LOUISIANA Nolcs 1o Financial Stalcmcnls December 31,2000 
1. Smnmarv of Signific~ n! Accounti.p. Policies (Conlinued) O. _Sla!eme/lls Of Cash Flo'~,'s (including Lesllicled asscI8) - ];el puq}oses of tilt s|alemenl of cash flows, Ihe Town considers all highly liquid inve~lmenls (il~eluding restricted assets) ",vith an origi,al mat~uity of thrc~:. IIIOllths of less when l}arehasod lo be cash equivalents. P. ]~,cflmd~d)kJ}eposi!s - The Water Fund of tile Town rcquiles cuslomcJs to place a deposit heroic service is l'clldercd. These Illonics are COllsidered reslricled and are held }lnlil Ihe CllSI0111er diseonlinueS service. Q. Rcclassificaliol)s ~ P, evem]es in the Gcnelal Fund werc reclassified in 2000 Io spccifically idenlify re;tier sources of lax revenue and (o eOld'O/lll |o 2000 prescll(aliolt This did nol affect fhe prcsen[aIion of (he 20011 fillalleial s|alclnellls lakell as a vebole. 2. Ad Valorem Taxes Ad valorem taxes allaeh as an enforceable lien on properly as of JanuaB, 1 of each year. Taxes ale levied by Ihe TOWll ill Seplen'lber or Oclober alld ale actually billed to the laxl'layels ill Novclllber oflhe same year. lfilled ~a~CS become delinqlletll oa Jallllal3' l oflh~ follov*'illg ),cal', )~evollucs flonl ad valolelll laxos al~ blldl~,cled ill the ",,ear billed. The To;vii bills and collects its own p]opcrly taxes usiog tile assessed values delBllllilled by file lax assessor of Bossier Parish, I"or Ihe year ended December 31, 2(100, taxes of 8,03 mills were levied on l}rol}e~ly wilh assessed vahlaliolls lolaling $3,320,070 a])d were (lediealed for genc, ral eoJt)olalG pml}OSeS. 
Tolal taxes levicd were $26,660. Taxes receivable at 1)ecember 31, 2000, coasisled of the following: Taxes lCeei'~abl~ Gill l'ell[ 10 Taxes receivable prior loll Less: allowance for Hiicollec{iDle taxes Restricted Assets: P, cslfic(~l assels were applicable Io Ihe following al Dceember 31 
Govcnllnenlal Iqmd 73,pc: l~,esiricted cash - clil~ic ace.~3'tu'LI P, estrieled eerlifieale of deposit 

2000 

8,185 78 8,263 8,263 

1,723 26,723 lhoprielary Fund Tyl}e: Customer deposil aecomll 6,041 Cuslomcl deposils - cerlilieale of dcposil 31,000 Walt|" ]~.evetllIC J}ol)d }}ccolllll 7,248 Walcr P, evem]e Bond Reserve- cerlifiealc ofdeposil 17,792 Water lZteplaeemenl & Exlension account - cerlifieate of dcposil 21,133 Water l~.eplacelnenl & F, xlension accounl _ _ 4,40Q 87,614 

!999 9,627 _ 11,581 21,208 5,393 31.000 7,007 17,787 23,386 84.573 



TOWN OF PLAIN I)EALING, LOIJISIANA Notes 1o Financial Slalements December 31,2000 
Sales and Use Tax On Fcbniary 11, 1975, the volcrs of Ihc Tov,,n of Plain Dealing approvcd a 1% sales and use tax. The rcvcmlcs dclivcd flOlll Ihe lax arc Io be used for 1h~ gcnelal operaling pllrl)oscs. General Fixed Assels and Prol~erly, Plant and Equilmient 
Buildings Machinciy & eqaipnlel Dam & reservoirs CciiiOICl), Fire dol)a i'llnClll General fired hlduslrial Paik l,akc Plain Dealing Slrc~l illlpl OVOIIICIIIS Total 

Balance Jal|l.lal-.y 1, 2000 $ 306,539 42,325 294,580 g,401 183,525 328,644 538,148 9,270 4_4_0,772 $ 2,152,209 

Addilions $ 11,825 
3,000 

$ 14,825 

Balance l)cccmber 3 Dclcl, ions 2000 $ $ 318,364 42,325 294,580 8,401 183,525 5,499 326,145 53R,14g 9,271) - - _ 4-40,777 5,499 $ 2,161,535 A stanmaly of Propriclaiy land lypc properly, plan{ and equilmicnl al l)~~cnlbcr 31, 2000 Walel ulilily: Wells Sloragc tanks l .Jilts aild llleiCl's Oilier equil)lUent Righl-of-way Boliligor walor sysleni Sewer lllilily: ],and ] ,iiios Tioalliionl plaill Sower/'rqiecl 414 Olher Tolal 1,ess; llOeliilltllalod depreciation NoI l)opic~ialion is conll)alod using Iho slraighl-line niolhod. 

214,524 88,210 503,549 64,008 5,079 22.691 

I)cpiccialion of all c~hausliblo fixed assels used by propriclary fillldS is charged as an oxi)CllSC againsl Iheir opcialions, l)cprecialion has been provided over the eslinlaled usofill lives using lhe siiaighl-line nlelhod. The csiilllated useful lives ale as follows: 



TOWN OF PLAIN I)EALING, I,OUISIANA Noles to Financial Stalemeols December" 31,2000 
G~tteral Fixed Assets attd P "( perly, Plant aud Equipment (Continued) Water Utility: Wells Storage tanks ],incs attd Jllelels Other equipment Right-of-ways Scv,'el age Ulilily: Waste disposal planl Lines Other equipment 

20-25 ycals 25-50 years 20-50 )'cats 6-20 years 
6(1 ycals 50 yca f s 6-10 yeals Since July l, 1959, lhe Town has kq)t records with a hislory o.f fixed asset cost. All asscls acquircd since llml lime are lccotded al original cost. Assels acquired before hdy 1, 1959, ale recorded al lheil fa~r market "ealue as of Jtfly 1, 1959. During |he year ended June 30, 198(I, lhe Town began keeping SCl)arale accounting records for [hc w~llcr dcl)31lllJOll[ alld the seveel del)~illlllell[. The fill~lllCial St~llclnelllS for bolh (lcl)~ll~lllellIs h~lvo beell COlllbillcd. 6. Other Required llldividual lCund l)isclosureS: A. ] 1c l't m Receivables a~!d Poyablcs 

GencJal fired Special revcm~e fired - sales tax Cal)ilal pmjccls fired - indllstrial developmen l;lllell)lise flllldS: Walcr dcparlmcnl Scwcl dcpartmenl 
General fired Sales tax dcpaJtmen[ 

lnterfimd lutcrfimd _. Receivables _ F'ayablcs $ $ 73,016 1.006 
94,074 

~$ 95,080 ~; 
Qpcra0!!g In $ $ 
103.000 

006 
21,058 95.080 

. 'l'ransfe~s Ou! $ 1o3,ooo $ 103,000 103 000 



TOWN OF PLAIN I)EAI,ING, I,OUISIANA Notes 1o Financial Statements 1)ccen'lber 31, 2000 
7. Changes in l,ong-Teem Ilcbl The following is a smumary of bond Iransaeiions for ihc year cndcd l)eeembcl 3 I, 2000 
Bonds oll(slal|ding Jan|lary 1, 2000 Bonds lelircd Bonds oulslanding December 31, 2000 Bonds ouisianding a[ December 31, 2000, am comprised of the following individual issues Waler Revemm 11onds dalcd Augusl 31, 1979, $300,000, a[ 5%., due ill ammal inslallmellls of $17,787, including inleresl, lhrough 2018, and a final installmcn( of $5,751 in 2019 -- to be retired fiOln the illeOIIle alld leVelllle oflhe wa|ol' syslelll. 

W~llel ](eVelllle 219,663 _ 16,7,1,1) 212,919 

212,919 The allllllal reqllirclncnts to amorlize all deb[ outslanding as of Decelllb~l' 31, 2000 illohlding illleleSl l)aylnenIs of $1,19.430 follows: YcarEndcd Walcr 2001 $ 17,787 2002-2006 88,935 2007-2011 88,935 2012-2016 88,935 2017-2019 __ 48,20[ 332,793 Undcr the lerms of the bolld indenlure on ouls[anding Waler Ulilily Bonds daled Augus[ 31, 1979, all income and levemm of every nalure, earned or derived from obligalion of tile Utilily syslcm are l)lcdged and dcdiealcd Io tile rclircmelll of said bonds, and are Io be sel aside monfldy into Ihc following special fimds: A. A sum equal to 1/12th of Ihc iolal amounl of principal and inlercs[ fidling duc in lhc ensuing year is Io bc del)osilcd Jll[O all flceOUlll entitled "Walel" and Revenue Bolld Flllld" fll|d l~l|litled to Ihc FallllCts }lollle Adl|lillislFalJol| Oll all anlRlal basis. B. A Slll|l al least equal to arc ])elCell[ (5O//o) Of the fllllOlll|t to be paid ill[O ~111 aeeOHil[ enlilled "W~,llel' ](evelltle Bond Reserve Fund" until such limc as them has been aectmmlaled a sum equal lo the highesl combined luineipal and inlclcs[ failing due in any year, as a Debt Scrvicc Reserve. This Reserve is lo bc lclaincd solely for Ihc purpose of paying the l)rincipal of and inleresl On bonds t)ayable fiom [hc Walcl Rcvcmlc Bond Fund as 1o which [here would olherwise be defaull. 



TOWN OF PLAIN DEALING, LOUISIANA Notes to Financial Statemel~ts December 31, 2000 
7. Changes in l,oug-Term Debt (C0ntinued) The sunl of $75 lute all accounl eutilled "Walel ReplacA~lllteul and Exlteusioo Fulld" to care for depleciaIion, cxleusious, addilious, iull)rOvelnenls and rei)lacelUelllS ueeess~ll3' Io opelale Ihe sysleln ploperly. The filuds may also be used to make up deficiencies ill the Reveuue Bond Fond or Reserve Fund, bul if so used, il shall be leplaeed as soon as possible oul of earnings fiom lhte sysltem after making tile leqailed paymenls inlo lhe Jespeelive funds. Such holes payable are sabslanlially in tile forln of Walter l'~tevtenute Bonds and are eollalelized by revemlte of Ihc sysleln and Ihe fixed assels of the syslem and malure 4(1 years fiom Ihe dale Ihey were issued. 8. RCt[l'enlenl COlll Ul[tlllell181 Munieil)alPolice Enll)lo~'ces I~.elirelu_en~,steul of Lo3fisja Only one police employee of thte ']'own of Plain 1)ealiug, l,oaisiana, is a member of Ihe Municipal Police ]~ulplo),tees ](telireultelll Syslcu~ of ].oaisiaua, a slalcwide relirenlenl sysltem. This sysltem is cosl-shating, mulliple-teuq)loycr defined benefit pension plan admiuislered by SCl)arale boa]d of lluslccs. Peltiueal informaliou relalive to Ihis plan follows: A. _Plan Deseripljon All fidl-lime police deparllnenl employees teugagted in law eufolcemeu[ ate lequired to parlicipale in Ihc System. Eml)loyees who relirc at or after age 50 wilh al leasl 20 years of creditable service or at or ariel age 55 wilh al leasl 12 years of ertedilable service ;ire enlitled to a reliremenl bentefil, payable monthly fo~ life, C~lual to 3 1/3 l)ercenl of their final-average salary for each year of credilable service. Final-average salalT is the employee's average salat), over Ihe 36 eousecUlive or joined monlhs lhal produce Ihe highcsl average. Enlployees who terminate wilh at least the aluoallt of credilablte servi'ee slated above, aud (Io not withdraw theil temployec conhibulions, may relirc at thte ages specified above and receive Ihe benefit accrued lo Iheir dale of Itermiualion. The System also provides dealh and disabilily beucfils. ]ltentefils alte teslablished or amended by slatte slalule. Thte Syslcm issues an ammal publicly available finaaeial repel{ Iha{ includes financial sla{cmtenls and ]e(laiJed SUl)plculcutaJy iufoHnalion for the Syslem. That rel)OJl may be oblained by 'wriling to Ihc Municipal Police Employees Rteliremenl Syslem of Louisiana, 8401 Uuilted Plaza Boulevard, Baton l~.ougte, t,ouisiana 70809-2250, or by calling (225) 929-7411. B. ]_hlnd!ng ]~olic2,! F'lall lUelubers ale lcquiled by slate slalule lo conlribtlle 7.5 perceul of their alulual covelcd salal), and Ihte Wowu of Plaiu Dealing is l~Xluired lo COlllrJblllte at all aehlarial delellllilled rale. The CllllCllt ralc is 9.0 peleeul of annual covered payroll. The eoulriblllioo reqtlirenlenls of plan ultelubers alld the Towu of Plain Dealing a~e teslablishcd and may be amended by slate stalule. As provided by Louisiana Revised Statule l 1:103, Ihe telul)loyer eoulribll[ions are dtelel'UlJllcd by aeluaiial vahlaliou and are subjteel lo ehaugte te~lcl| year baste~l on Ihe resulls of the vahmlion for file prior fiscal year. The Town of Plain Dealing's coulfibulions 1o tile Syslelu for Ihe years ending December 31, 2000, 1999, and 1998, were $2,63 I, $1,797, 'and $2,103, rest)ec{ivcly, ~lual lo tile required eonlributioos for each year. 



TOWN OF I'I,AIN I)IBALING, I,OUISIANA Noles lo Financial StalcmciFts 1)cccmbcr 31, 2000 
9. Cash fltFll Cash Equi,,'alents: For rcpmling ]tuq)oscs, cash ~luivalcnls includc cash, dcntand dcposils and ccrlificaics of dcposil. Cas!l and cash cquivalcnls mc slalcd al cost, which approximalcs markcl. At ])cccmbcJ 31, 2000, the Town's cash dcposits was $1,255,034 and the bank balance w~ls $1,278,732. At Dcccmbcr 31, 2000, all dcl)osils wc~c insurcd and collatcfizcd by securitics wilh nlarkct "~alucs cxcccding Ihc amount on dcposil. Collatcml sccmi(ics wclc hcld in Ihc Town's name by Ihc Federal Rcscrvc Bank and require tile Tov,'n's approval in order Io release Ihc collatcml. In accoJdancc with GASB No. 3, all oflhc Town's Dank balancc is classified as CatcgolT 1. Cg!Jifi~o!cs ofA)cposi!. 
GCIFCF'a] ]:LIIIO Gcncral ];tmd- Clinic- Rcstricled P)'opficta[y ]2'rind: Watcr Dep,':lr|nlcnl - Meter ])cposil - Rcslxicled Water Dclta! {FFICFII -F, CVCnUC Bond - Reslfictcd ~~ater DcltarllllCFII - ]~.cp]accnlcnI Ext. - Rcslric{cd Sewer l)eltarlnlel|l _Tl'tlS[ ];tin(Is: CClIF(~ICFV _Qapital Plojcc[ ]!'unds: htdustria! Dcvelolnncut ]ll(hlstlial ] )CVClOpIFI0nt Induslfial 1)cvclol)mCnl Industrial l)cvclopmcnt ]nduslrial Dcvclopnmnl Total all fimds 

]nlcrcsl Rate MaBlli 3 ])[|lc 21'o :- IBo0k V due 
6.75% 6,75% 
6.75% 6.75% 6.02% 6.70% 
6.35% 6.75% 6.00% 6.36% 6.75% 6.75% 

] 1/27/0] 09/18/01 
09/18101 09/13/01 01/12/01 07/30/01 0212410 
09/26/01 01113/(|1 04/03101 09118/01 09/18101 

63,252 25.000 
31,000 17,792 21,133 47,631 20.0O0 
80,219 52,864 338,890 67,567 ]26,170 991,518 hFVCSIIFFCntS arc under Ihe cuslody of lhc TOWFI ClclR. ]nvcsling is pcrformcd in accordance wilh im'cslnlcnl policies cOral)lying wilh Stale Slalulcs and the Town Chm|cr. Pooled fimds may be im,cslcd in: (1) dirccl obligalions of lhc Untied Slatcs government lo Ihc payment of ;vhich life fidl failh and credit of life Untied Sit-lieS gOVClFFIFFOnl is pledged, (2) cgrlirmates of deposit at savilFgS all{] IOalF associations ~111{| fcdcrally insured ballkS "~t'llelF SCGIIF'Cd by acceptable collalcral, ~tlld (3) savillgS ~lCCOIIIllS al savings alld )o~111 associaliOFIS ~FIId banks, Io the cxlcn( fidlv insulcd. 



I'OWN OF PLAIN DEALING, I.OUISIANA Notes 1o Financial Stalcmenls l)eccmbcr 31, 2000 
10. Commiimenls and Con(ingeneies: The Town is exposed Io various risks of loss rclalcd 1o [otis; theft of, damage lo and destruclion of asscls; CllOlS and omissions; h0uics Io employees; arid ilaltlr'dl disasle/s. '/'lie '/o;vll eatlies commercial inst.alice for all lisks of loss, illelading wo/kelS' conll)cnsalion ~lld employee heallh alld aecidcnl illstllallCe. Selllelllellls have nol exceedcxl insuraace covclage in ally of Ihe pasl llu'cc fiscal yeals. The Towll parlicipales ill eerlaia federal alld simile assislcd pl'ogralns. These progralns ale stlbjecl Io l)loglaln collll)li~lnee audils by Ihc glanlols or Iheil' l~l)rcsenl~tlives. All)' liabilily for reialbtllSelllenl which may ilriso as Ihe result of Ihese audils is nol believed Io be malerial, The Town is Ihe defendanl in 'various lawsuils arising principally ia llOflllal coarse of opcralions. In Ihc opiaion of Ihe adnlinistlalioll, lhe ouleonle of these lawsails will no! have a inalclial a(Ivel'se effccl oil Ihe acconll)anying combined financial sl;llen'Jel|tS and accordingly, no provision for losses has been zeColded. II. On-Behalf Paymenls Tlnce Town police cmployees received a tolal of $6,291 in police supplemenlal pay fiom the Slale of l.ouisiana. The Town is rcsponsible for wilhholdillg laxes fioa| Ihese elnployecs and paying the Town's lnalcl'Ling portion of social security taxes for tile amouol of supplemental pay receivexl,. The Town m~.~st lecognize lhis sapplelnel}l,~d pay received b)' the elllployees as rcvenaes alld expcndilules of Ihe TOWll. The reveaae is repofled in Ihe General Fund under inlergovernmenlal revenues and lhe expcndilure is repelled in Ihc Police ])e])allnlClll. 



SUI~I'I J~MENTA1 ~ INFOIIMATION 
Capital Projects Funds - Capital Projects Funds arc used lo account for financial resources to bc used for the acquisition or construction of major capital facilities. The Sewer ]'rojcct did Fund accounted for tile costs of modification of existing treatment plant service rehabilitation and exlension of sewer collection. This 1,'und was closed out in 1999. The Industrial Development Fund accounts for tile special 1% tax increase levy beginning April I, 1993 1o bc used for the purpose of acquiring construction and improvement of industrial parks and buildings. The Louisiana Community Development Block Grant Yund accounts for two block grants lhe Town received in 2000 for Bolingcr Plant improvements and for street improvements. Schedules 1 and 2 present the Capital Projecls Funds' Combining Balance Sheel and Combining Statement of Revenues, Expenditures, and Changes in Fund Balances. Enterprise Funds - Water and Sewer Funds accounts for lhe provision of water and sewer services to lhc rcsidellts oflhe Town and some residents of the Parish. All activities necessary to provide such services are accounted for in tile fired, including, but not limited to, administratio11, operations, maintenance, financing, billing and collectioll. Schedules 3 lhrough 8 present the Enterprise Funds Combining Balance Sheet, Combining Statement of Revemles, Expenses, and Changes in P, etained Earnings, Combh~ing Slatemcnl of Cash Flows, Stalement of Revenues, Expenditures, and Changes in ],'~etained F,mnings - Budget (GAAI' Basis) and Actual, and Schedule of Changes in Assets Restricted Under P, evcnuc Bond Debt. General Fixed Assets Group - This account group is established to account for all fixed assets of the Town other Ilmn those used in proprielaty fund operations or accounled for in Trust fimds. Capital expenditures in all funds arc recorded as expenditures of those fimds at the lime of purchase and are subsequently recorded, at cost, for central purposes in the General Fixed Assets Accounl Group. In accordance wilh generally accepted accounting principles for governmental entities, deprecialion is not recorded in general fixed assets. Schedules 9 and 10 present Schedule of General Yixed Assets - By Sources and By Yunction and Activity. 
Schedule of (;ompensaiioll Paid Mayor and Aldermen - Schedule 1 



TOWN OF PLAIN DEALING, LOUISIANA Capilal plojeels l,'unds Combining Balance Sheet ] )cccmbcr 31, 2000 with Con]palativc Totals fol 1)eccmber 31, 1999 

Assc!s Cash in bank Cmlificales of dcposits Accnmd inlcJ csl Pmpaids Tolal assels 
l,ial,ili!ies antt J"t~!ld ) ~a humcs ,iabililies: l)ue to olheJ funds Accounts payable Total liabililies ;und balances Tolal liabililies and f(lll(] 1)~11ill ICCS 

Sowcl ',qieot 414 Fund 

See accompanying notes 1o combined iinmmial statements 

lndusirial 1 )cvelopljwnt 
$ 34,449 $ 665,710 2,40(I 797 

1,006 229 1,235 
$ 703,356 

folals 
2000 1999 
34,449 $ 59,879 665,710 505,033 2,400 2,887 797 703.356 567399 
1,000 229 1,235 702.121 

006 137 
$ 703,356 $ 567,799 

2(1 



TOWN OF PLAIN DEALING, LOUISIANA Capital lhojccts 1,'unds Combining Slatenmnt of Rcvcmms, ];,xpcnditulcs, mid Chmlges in Fund BManccs for tile Yeai] ~lded l)cccmbeJ 31, 2000 witl~ Comparative Totals for the Year l';ndcd l)cccmbc~ 3 I, 1999 

1 ~.c;,t~ll/~tssi Sales taxes ]:cdcJal giants ]nlclcst Tolal 1eve]rues 

~OWCl ]h ojecl 414 Fund 

Scc ~mcompanying notes to combined financial statcmenis 

lndustlial l)cvclopmcn! 
l,ouisimm Communily )cvclol)mcnt ~lock (]]llnls 2000 1999 

$ 101,882 $ $ 101,882 $ 95,339 162.93~ 162.93g 36,216 138,098 
2.633 
2,633 35.465 

135,465 
566.656 

,$ 702,121 $ 

62.938 

62.938 
62.938 

36,216 301.036 
2,633 
62.938 
65.57 35.465 

26.646 21.985 
6,9,16 5.375 
22.32 99.664 
336 64.722 

135,465 
566.656 
$ 702.12 

35,278 
531.378 
$ 566,655 



TOWN OF PI,AIN DEALING, LOUISIANA ltnleq~lise ]:raids Combining Balanc~ Shecl l)ocember 31,2000 xvith Compatalive Totals for l )ccember 31, 1999 

Cui i el|I ]Lqsol s; (.:ash CeJ lificales of deposil Receiwlblcs~ Ac~mnts j cc~ival)lc Acel tied ililOlcsl other /)tic fionl ollle.I ftuids Piopaids ']'eta] etlllelll llSSt!ls 
Rcstlictcd Assets, Cllsh: (.]uslOlllCl s' deposits Walol lCVelltlO bolltl flllid Walel lc'ver0.~e bc, r.d lescrve fillld Wal~i icplae~i/leBt and cxtensioil fttnd 'l'()llll icslfiolod asscls 
1'1 opel ty, Plan! & l'21uipnielll: 
IDSS ac~,tulltil[ilcd depJceiation Net pi opelty, phlnt & cquil)mont "1 ()tal IlSSCIS 

Walcr Sower , ])S.palinleifi ~ncnt 
129fl71 $ 
29,162 2,076 32 94,074 5.471 260,586 
37,041 7,248 17,792 25.533 87.614 

39,162 $ 47.631 
8,591 
5.471 00.855 

68,933 $ 47,631 
37,753 2,076 32 94,074 10.942 361.44 
37,041 7,248 17>792 25.533 

24,839 d,l.884 
37,877 1,022 
69.518 
328.14 
36,393 7,007 17.7147 

87.614 84,573 
898,061 1,216,691 2,114,752 2>076,145 _ ,-- (552,359)___ A~5~ __.tl,O12,Z~3--9-~ (961'469- 345,702 756,817. 1,102>5199_ $ 693,902 $ 857,672 

See il~,Olllpallying 11o10s to Ct)IIIllilIOCI ]illflllei[ll slIIIclIIClIIS. 
(Coidinuod) 

4.68 $ 1>551,574 $ 



TOWN OF PLAIN DEA1JNG, LOUISIANA 1 ~allclpz ise Ftnlds Combining l~ahmce Sheet l)ecembel 31, 2000 with Comparative Totnls for December 3 

Liabilities: Cuucn[ liabilities (payable flora CLII I clll tissels): Accotmts pllyable Due 1o olht.~l fluids Oihel "1'o1111 etu rant liabilities (pily~d~le fi om cuIJcnt assets) Cuucl~l liabilities (payable flora lestlicted ~tssels): Water lC',,,zuue holed Aecl ucd inlclcsl CusRnnel dcposils "lk~t~d cuncnt liabilities (payable flora Jcsllictcd tlsscls) I x',ng-TcHn ],labilities (payable ficnn ] csllictcd tlsset~: W~lll31 ]c'VCllllt~ bond Tolal ]iabililics (payable fionl icstlicted ~lsscls) l"und ]';quily: C,:~l)llibulcd Capii~d: Municilmlity l"cd el al t;i m~ls Total contlibulcd capital Rcttdncd l'~u nings: Hill esep,,cd Total fired equity "l'ot~l litfifilitics ~md fired equity 

3 A1311,1'1 '11 ~S ANI ) 1 "UN] ) 1 ~QI.JI I'Y 
W~I|(Z ~cV/Cl 1)epm linen1 1 )~?tl, l]ncllt 
2,110 $ 
3.127 5.237 
7,141 3,821 33,361 44.323 
205.778 250.10 

1,520 $ 21.058 3,630 $ 21,058 3.127 22,578 

219,673 255.025 974.698 

27.815 
7,14 3,82 33.36 44,323 
205.778 250.10 
219,673 355.025 

438,564 (139,604) 298,960 438,564 $ 693,902 

8c0 itcgxllllpallyillg IlOIcs 10 ~olnbilled finalleia] ~li[ltelllCllls. 

835.094 $ 85%672 

4,261 5,00.1 2.815 2.08( 
6,588 4,002 32.874 43.464 
213.075 256,539 
219,673 ~55,025 
284.(177 1,273,658 1,258,775 $ 1,551,574 $ 1,527,394 



TOWN OF PI,AIN DEALING, LOD|SIANA }.;u(mpJ isc Funds Combining SIatcnlcnl of Rcvcnues, l,;xpcnscs, ~nd Cha,gcs in Rclained l,;lu nings For thc Ycar l,;ndcd l)cccmlml 31, 2000 with Compalativc Tolals fol lhe Ycar l",nded })cccmbcJ 3 I. 1999 

gd~c6ulc 5 

Opt:] ating RcvcJ)ucs: Chmges fol scp.,Jecs OlhcJ TO[Ill OJ)eHII Jill', I CVCDUOS Opclating l';~llCl~scs: J 'ct son~d so-vicars (',orJtl acl~.lal servk'~s Suppli~zs al~d matc[ials 11cal, lipid and l)OWCJ ])cpiccialion Olhcl Total opcla6ng c~pcllscs ()pcl~fing inc~mm (loss) Non-Ojw[atil~g 1~.~vmme s (l'Np~.nses) III[L~I CS[ ilI~X)IIIC Ill[el cNl CNI)UIIS(~ '11 allslbl s ill "1'I allSfCl S OUI Net ilOll-OllClillillg iCVCllUCS (expenses) Net incx~mc (loss) Rclaincd camings, Imginning Retained camings, cDdil)g 

W~l{gl ~o~Vt~l 1 )cparhncn! ] )opal tmcnl 
$ 202,301 $ 64,332 $ 3.1d5 205.446 
62,802 3,650 18,902 13,885 25~14 35.983 

64.332 
27~202 3,650 7,515 11,954 25,355 ~51)5o 

266,633 $ 3.145 269.778 
90,00'1 7,300 26,417 25,839 50,769 62.033 

267,086 1,181 268,267 
86,792 8,10d 22,037 25,02,1 d5,383 64.925 

44.810 
13,140 110,862) 
2,278._~_ d7,088 

5,189 

__5,1sL (32,205) 391,476 1~ d38,564 $ (132z604) 

~CC 8CCOl/Ipallyillg llotcs 10 t.x)nlbillc~d finallCia] slalcJncnls. 

7.416 16.002 
18,329 (10,862) 
7,467 14,883 284,077 298,9611 

11,169 16,d61) 64.721 
69.429 85,431 19R,646 $ 284.077 



TOWN OF PLAIN DEAIANG, LOUISIANA lh~te~ plise Funds Combining SlaleJnent ofC~]sh l;lows l"oJ Ihc Yeal Ended December 31,2000 with Conlpalalivc 3k)tals fol Ih~ Ycal Ended ])ccembe~ 31, 1999 

Cash llows flora operating aclivilics: Net income (loss) Adjushllen/s lo 1 eeoneile uc/iueoug~ lo l/el cash plovided by opelating activities: 1 )eD eciulion Change i~ assets aud liabilities: (hlc.i C~lse) (ICClCaSC ill ~locoiiilis i cccivablc (Inclease) dccJcasc in olhci lccciwlblcs (Increase) dccrcnsc in due fi om othcl fund (hwlcase) dccJcase in pIcpaids lnclcasc (declcaso) in accotuds payable hlcJCaSe (dccJcasc) in due 1o olhcl ftlllds Iiwicase (dcclcasc) in oihel lialfililics 'l'oiM adjushncnls NO1 cash Inovidcd by opcJaling activilics C.lish flows fionl invcsling activilics: ]>tllC]ltlSe Of fixed assets 1)isposals of fixcd assets ])tll dlaSC of illvcsinicl/is ])IOCCC(IS flOlll ilIVCSIIIICIIIS ]nlcIesi O11 inveshucllls Net cash used in iuvesfiug activities Cash flows fi om financing activities: lllcietlsc in icsllicicd ~lssols hlcJ case in lcsh icled liabilities lq incipal payJnenls of long-ieJ m debt Ncl cash pl ovidcd by financing activities Cash flows flora lloncapilal financing aclivilies: ]ll(Clcsl cxpcllsc Op~laling hmlsfcls in (out), net Net cash plovided by noncapila] financing aclivitics Net inc, c~lsc in cash and cash cquivalcnts C~lsh olld cash equiwllenls al beginning of yore Cilsh Illld cash cqtlivalclRs af. cltd of yeal 

2000 Watcl NeWel __~l)epallmcnI l )cpalimcnt 44,810 $ ()7,394)_ 
25,414 683 O1) (24,556) (5,4 71 ) (263) 312 (3~912) 40,898 (38,607) 
(69,925) 48,787 ___ 12,08._A6 _ I~,659) 18,097 487 6 7~qZ~ 11.840 

(5,965) 135.736 

25,355 
(559) 
(5,4711 (368) 16,054 
35,0 
(47,6311 44,884 5.189 2A42 

7.416 $ 16.002 
50,769 124 

31.099 38.515 (38,607) 
(1171556) 93,671 

45,383 4,747 
(g,107) (2,339) (2,161) 1.807 39.33O 55.332 (8,484) 659 (93,670) 55.191 17,275 11,269 

18,097 487 

59 39.103 129.771 $ 
See accolupanyiug uotcs to conlbined fiuaucial sta(c(nenls 

(2,435) 750 _ 6,~3a~ .___ ~,,,Is~()Z 11,840 ~8,165~ 
_ (1~_ (5,906) 174.839 68,933 

(11,3/15) 64.721 53.416 65,548 109,291 $ 174,839 



FOWN OF PLAIN DF, AI,1NG, I,OIIISIANA J ~11cq~dse ]"uuds Slatelnenl of Revenues, Expenditures, and Changes in Retained l+)lmings ]3udget (GAAP Basis) and Aelual ],'oi the Year )+,ndud Decembcl 31, 2000 with (!ompaiative Actual Aumtmls for lhc Year ] ~]ded 1 )co:tuber 31, 1999 

],~evellues: Chalges fol servioz~s ]lllelesl OCheJ TI+)I [11 ] e'geuuos ]';xpel)ditules: OtheJ opeJ~tiug expenses ] ~t!l SOlidi1 sep.,ie~s l)cpteeiation ]llleleS[ Total eXl)endituws I';xeess (deficiency) of l(y~Cl)l.leS OVOI expcndilul cs Othci financing sotue~s (uses): "l'nlnsR~ls in I'xc, css (defieicnw) of lex,enues and ol]1ol soulous ovel exl)endiltllcs Retai.ed earnings, beginning Relaincd calnings, ending 

Bud,~et VIlliIItlC~'~ hlvoulble 
266,633 $ 18,329 3.145 276,400 288,107 

22,098 90,917 51~00 11.787 275.802 598 
598 284.077 284.675 

Sce accon/pauying llO|eS Io (x/lnbilled fillalleial slalelUellls. 

121,589 90,004 50,769 10.862 273,224 14.883 
14,883 284,077 $ 298,96(I 

1,733 $ 6,829 3.145 
509 913 231 925 2.578 9.129 

1999 Aelua 
267,086 11,169 1,181 
20,090 86,792 45,383 6.461 258,72f 20.7 
64.72 85,431 98.646 $ 284,077 



TOWN OF I'LA1N DEALING, LOUISIANA Walcr DCl)a r[lllClll Schcdulc of Changes in Asscts RcsOicicd Undcr Rcvcnuc Bond l)cbl For Ihc Year Endcd l)cccmbcr 31,2000 

Schedule 8 

(?ash - Ja]mary I, 2000 Cash tcceipts: 'hansfcrrcd flora operaling aclivitics ] nlcrcsl crcdilcd Tolal cash ]cccipls To|a| cash available 
C~lsh disblllSClllcnls l)rincipal l)aynmnl }lilt] (3sI paylllCll[ "1 'OI,31 disbl.lrsenlcnls Cash - December 31.20(10 

13ond Fund 7,007 $ 
17,787 241 18,028 25.035 
6,744 11.043 7.787 $ 7,248 

~ee aCCOlllpallying lloles tO colnbJllcd lillancial slalclncBls. 

13ond R~SCl VO Fund 
WalcJ" Rcplaccmclfl and Ex|cnsion Fund q'ot~ 17,787 $ 

17.792 

23,386 $ 48,180 
900 1.247 2,147 25,533 

B,6g7 1.493 20.180 68.360 
6,744 1.0,13 7.787 17.792 $ 25,533 $ 5(I.573 



"I'O'~I,,IN OF PI,AIN I)F, ALING, LOUISIANA Schedule of Gcneral Fixed Assels - By Sources 1)cecmber 31, 2000 and 1999 

Shedu|e 9 

General Fixed Asseis Genel~d fired File dcpalhnenl Cclllelerv ])alll ~lnd leservoils Buildings Maehincly and cquipmcnt h~duslria~ pat~, S[ lCC[ j nl])I'OVCIIICIIIS l,ake l'lain l)ealing Total general fixed asscls 
hlvesln'lenl in genera| fixcxl assets from GGIIeI~II fillld i'CVelllleS Federal granls GcneJ~d obligation bo]tds Sales lax filnd leVelliles Water aud ~ewe~ fuud 1,ouisiana ]tighway Safely Commission Other so,,l rce~ Tolal invesllllCill ill general fixed assels 

See accompanying llOles 1o combined financial s|al~lllCllls. 

2000 
326,145 193,525 8,401 294,580 318,364 42,325 538,148 440,777 9,270 2.161.535 
619,808 1,044,758 52,500 339,703 25,0(10 15,(1(10 64 ,~/66 2.161,535 

1999 
328,644 183,525 8,401 294,580 306,539 42,325 538,148 440,777 9.290 2.152.2(19 
610,482 044,758 52,50(I 339,7/13 25,000 15,00O 64.7 f,(, $ 2,152,209 

28 



17OWN OF PI,AIN DEALING, LOUISIANA Schcdule of Changes ill General Fixed Asscls - By Funclion and Aclivily For (lie Year l",ndcd l)c~cmbeJ 31. 2000 

GcilC, l ~11 Gov~llllllelll: Gcl'teral fund Slleel inlplovcnlellls Mtmicipal buildings Machinely and cquipmcnl Industrial patk Lake l'lain Dcaling Total gcIIg]'~ll ~OVCl'lll|lell 
]:il'C I)Cp~IFIII)Clll CcmctcD' ])alll 3110 Icscrvoil's 
Tolal g~311eJ~l] fixed assels 

General Fixed Asscls Janualy 1, 20(10 
$ 32g,644 $ 440,777 306,539 42,325 53g,14g 9,270 1.665.703 
183,525 8,401 294,580 486.506 

Scc ,~cconllz.anyillg holes 1o COlllbiDed ]]llallciol slalClll~lds. 

3,000 $ 
1.825 
14.825 

Dodllcliolls 
Gcllclal Fixcd Asscls December 3 I, 2000 

5,499 $ 326,145 440.777 318.36,1 42,325 538,148 9.270 5.499 1.675A129 
183,525 8,401 294.580 486.506 4,825 $ 5,499 $ 2,161535 

29 



TOWN OF PLAIN DEALING, 1,OUISIANA 
Schedulc of Compe~lsation Paid Mayor aud Aldermen For the Year Ended December 31, 2000 

Schcdulc 1 I 

Mayor Smilh Alderman l lighlower Alderman AHlold Aldelman T. Boggs Aldclman 1'. Boggs Alderman Anderson Tolals 

12,000 1,350 1,400 1,250 1,400 !,400 18,800 



 

AI)I)ITIONAI, REPORT REQUIRFI) BY 6"01/ER NMENT A UDI TING 
Report on Compliance and oll Internal Control Over Financial Rcporling Based on an Audil of Financial Slalcmcnls l'erf~mnext in Accordance with Govermnent Auditing StatMard, s 



SMITH PUGH & COMPANY, LLP CERIlFIED PUBLIC ACCOUNTANIS 
RH'OIIT ON COMI'I,IANCI~', AND ON INTEI{NAI, CON'I'I{OI, OVER FINANCIAl, ~.I,',I'ORTIN(; BASED ON AN AUDIT OF FINANCIAl, STA'I'EM I,'NTS I'EI{FOI~.I~II~D IN ACCOP-DA1NCE WITI| GOI"I~RNMI~NTAUDITING STANDAIOh~; "he I lonolable David Smi01, Mayor, and Ihe nlenlbels oflhe Board of Aldemlcn of 'lie Town of Plain Dealing, l,ouisiaml We have alldi/ed [he gelle~al Imqlose I'il~allc/a/slalemenls ol'lhe "l'(nvt~ of Pl~hl l)ealill/,,, l,o~lisi~ltl~, as of alld 11~; Ihe yca~ ended l]ceenlber 31, 2000, and have isseed our report thelcon daled A lllil 5, 2001. We conthlclcd our audil in ~t~:(3Oll.l~lllCe wilh gellcl[llly accepled alldililig sl~l[Itl[ll'ds RII(I Ihe S([lll0111[Is applicable 1o lill~lllC[ill iltltl[(s t3(.llllilillCtl ill (;overmnent/htditing ,'~tan&lrds, issued.by Ihe CoJnplroller Genera) of IIic Unilcd Slalcs. f~o!llplia!!ce As pall of oblaining leasonalllc assmanee a[l~mt whelher the Town of I'laill I)calinl~,~ l,ouisiatla's Bcnelal i~llip~sc Ihlalleial slaleJnenls ale flee tlf inaleiial Inissla|elnelll, We perft)illlcd iesis of ils eOlnlllianee wilh eel laill plovisiells of I[iws, icgul;liiOllS, COl)11flc(s ;111(I gl~illls, iit)nt.~onll]li~lllCC wilh ',vhit:h COllld have ~q direct illl(I Ill~lleliill efl~.'cl on llle de'telmina'titm of fimll~cial sla'~enlent amtlunts, liowevc~, providh',g all opilfion tm t:ompliancc v,'ilh 01~se p~ovisiolls ;vils l)Ol ~qfl ()b.ieclive of OUl' ~ltldil, ~llld accordingly, we do lie| eXi)lCSS stleh sin OpilliOll. The iCstllls of our lesls disclosed illsla]lees of noHconllllianee Iha( are required Io be lel)orled HII(leI (~over~lmen//111di(ing .~'{llll~ltd.i whirl1 ale described i~] the acconlpa~lying schedule of findings aml queslioned cosls as i(cms 2000-0L and 2000 112, \Ve also Ilole(I cerlain hmnatelial hlstanees ofl)onconq)liance lhal ,,ve have lepotled Io nlaJmgcment of lilt" 'l'(nvll Of Plain Dealing, l,ouisiana, i. a separate letter dated April 5, 2001. I nlc!!!~d Con!!o/Ox'eJ~ FinancialF, el~~J~titlg In planning and pe~h,lming our audit, we considered the Town oF Plain I)caling, I,ouisiamfs inteH~al c~tlhol over linaneial ~epolling ill order Io de|e~mine oIH auditiHg p~oeedl, es fta file ill]rpose of cxpl'essi~lg our opinion on Ihe gellel~4l ])ui1)ose lill~lllcial Sl~lIelllelllS ~llld 11o1 Io provide aSSlll~lllCe oil Ihe illl~.~lllal Cotlhol LIveI' l'ill~lll('i~ll lel)ell[ll~.. IhJwevel, we I~oled eellail) Iil~qllels iHvolving Ihe inlemal Collh el ovcl' financial rctloHing and ils ope~alion Ihal we collsidel Io be icpt)llable e~,)ll(liliOllS, l(cpollable coll0il[olls involve IIlillIcIS COl]lillg I11 OHt" illlt.ql[iOII I'elillill~.~ I~,) significa~ll defieic~leics i, the design or op~:~alion of Ihe iateHml colllIOI OVCl lim~lcial repelling Ihal, in etu judgmenl, (:ould atlvelsely afl~cl Ihe T,o;vn of l'laiu l]eali~lg, l,ouisiana's abilily 1o lcco~(l~ p~ocess, sulnnultize and Icl)oll finaHcial dala eollsislent wilh the asselliolls of iil~lnagcMelll hi the general puHiose Gnancial slalelneels. I~,epollable eomlilions ale described in file accompany schedule of fintli~lgs and queslitmcd cosls as ilems 2000-02, 2000-03, 21100-04. 2000-05, and 2000-06. A malerial weakness is a eomlilion in which (he design or OlletaIion of one or m~e el" II~e inlemal contrail COllll)ellelltS does IiO1 lcduee 1o ~1 lelalivety low level the risk Ihal Illissl~llelllell[S in [IIII~,)HIIIS fllat ',Vollld lit.', IIl~lleli~ll ill lelalion Io Ih~ gellelal Jltlll)OSe flll~llleial slaIelllelllS Ileillg audiled iil~ly oeelll alld i11)1 De delecled within a lilllelV period by employees in 1he ilOllllal course of i)elfOlming Iheh" assigned fimcliolls. Otu conshlelalien oflhe inlernal collll(ll ovcl financial repelling would not necessarily disclose all ]llatlc~s ill the inlemal eolilrol Ihal might bc material weaknesses lind, accordiHgly, would Ilol ~ecessarily disclose all reportable condilit~ls thai me als~ considered Io be malerial weaknesses. Ilowever, ofthe |el)or(able condilions described above, we etmsidercd ilenls 2000-03 and 2000-04 to be material weakuesses. We also noted olhe~ IIHdlelS invt~lvin~,, lilt' hltelllal C(lllllol OVel Ihlaneial ICJ)ollitlg Ihal we have iCpOlIe0 10 Illallagelllelll of Ihe Town ~,~f Plai~l Dealing, I,~misimla, in a Sel~alale letlcr dated AH il 5, 200 I. This ]elloJI is intended for (he ild~l;nalion alibi use of ;nallagelnelll all(I [~oatd of Aldellllell, and and should nt)l be used by anyone olllel Ihan these speeilied I)allics. 

CeiIiJicd Public Aeeounlanls Al/lil 5 2001 :'101 H~MIL1ON ROAD, SUIIE 112 BOSSIER CI1Y, LOUISIANNA 71111-4615 (318) 742-4935 [,~,X (318) 742-4989 31 



* Schedule of Findings and Questioned Cosls ~ Correclive Action Plan * Summary Schedule of Prior Audil Findings 



TOWN OF PI,AIN DEALING, 1,OUISIANA SCIIEI)ULE OF FIND)NGS AND QDESTIONED COSTS December 31. 2000 
HNANCIA1, STATEMENT FINDINGS ]_qNDINGS.RE!~ATED TO COM!~I3ANCF. ]"i!ldj/!g 2000-01; I,ab0!i S!a!tdards CHteria: ].CI)BG Guideline Manual in Part 11, Task B-5 lequires lha! Ihe prime collstmciion contractor be cleared through Iht 1)Jvision of AdministJalion's office prior to a conIlacl awmd. Condition 
lCecommendalion 

A monitoring Jeporl daled November 29, 2000, fiom lhe Slalt of l,ouisiana, Division of Adminislralion, for Iht Town's FY 1999 LCDBG (DN) Program lcporled thai the plime COllSIrllcliotl eolltlaclor for lho waler illll)rOVelllents project ",,,'as 11o1 cle;-ilcd IhfOtlgh Ihc Division of Administration's office prior to a contracl awmd The Town nmst submit verillelt assurance Io Ihe Division of Adlninistmtion thai in fllltllc I,CI)I3G Programs |he l)dme consll tlcliol| conlraclor will be clemcd through thci] office prior Io conlracl award l(cconllncndalioos for inlplovctllcll! Jn;ly be folmd in the JCl)OJl JcfeJJed It previously. Findi!!g2000-02- Fixed Assels Criteria: l,ouisiana R.S. 24:515 requires lhat lhc Town maintain records of all land, buildings, i|nj)ro'vemel)ls olhcr Ihan bllildings, eq,ipmcnt, aml toO' olber general fixed asscls which we]c purchased or otherwise acquired, and for which such entity is accotmlable+ 
('Oll,~'e I~ffect 

]~econl#te.clalioti 

The TO',VJl Ires J)O! 11dcr/IJ~llcly complied wiD~ lhis slahllc 'he Town has not been able to complelcly invcnlou,, all assels by I)eccmber 31, 2000 ]railllle Io lll~lill[~lilt all adeqoale fixed asset syslelll StlbjeClS tile WoWll |o llOIICOIItl)lJilllC0 wid~ slate laws and increases Ihe risk Ihal assels could be lost, slolcll, destroyed, or misplactd, The Town needs Io maintain adcqualt lecords of these asscls. The lCcolds should include illfOlnllltion as lO tile dale o/'pttrch~tse of such properly or equiplllctl(, Ih~ illifial cosl, the disposilion, |lit purpose of such disposition, and the recipient of Iht propezly or oquiplllel|l disposed of. Whell delcrl|lilling Ihe cxacl cost, exact selling plice, or ally olhcr relc~Ttnl itlfomlation of prol:,erly or equipment obtained prior fo Jammry 1, 1980, Ihe Tow|l ntay provide tstimatts of the infortnatiot't. 



TOSVN OF PI,A1N DEAIJNG, LOUISIANA SCI IP;DULE OF FINDINGS AND QUI~.STIONEI) COSTS December 31. 2000 
FINDINGS REI,A'I1';D TO INTERNAL CONTROLS lji0ding 2000-03: hmdcqualc Conhpls OYcr UJilily J~il!i0gs Condidon 

Effect 
Recommendation 

The "]'owll does nol have adequate inleHml conhol over ils ulilib' billing pJocedules. Good inlernal colllrol lcqtfires |he Town Io reconcile on a Sel)alale ledger billinl, receivables lo their compuler sysiem and general ledger, lo mainb~lin adcqoale SOlnCe docllmCl|[Ii|iol| filld i)lopeJ~ ,~lollloriz~lliOllS of each billing |l~lllS~lclioll Slle]~ ~ls llleler reading ilfilial F, rinlouls from Ilandheld meier books, meier reading le-checks, billing adjuslmeuls, and paymcnl adjuslmenls. Failule to mainlain an adequate conhols over ulilib, billing procedures incte sos the risk o[" ill[ICCOl~l[e leeords alld possible llliSallllrOpl'ialiOll Of follds. We leconuncnd (llal the Town implelncn| procedures lo ensure Ilia| Ihe ulilily billing subsidim)' records are periodically reconciled to lheir computer sysleln and general ledgel col~trol accounts. The Town should maintain adequa',e source documenlaiion m~d ploper aulhorizalions for each billing Iransaclion. We fluthor recommend Ihal |he Town eslablish wril|cn policies and procedures for Iheir on|ire billing system. finding 2000-04: hmdcqua e Con rols Over Receipts (?ondition 

Effect 
]~(!COllllll(tltdalioll 

The Town does not have adequale illlelllal COlllrol over ils receipls. Good inlemal COli[lOl reqlliles |he TOWll 1o lnaill|ail! sep}lra|e IiiOlley dr~lwelS for cac]l Clllployee who hlllldles reccipls ~llld separa|c "paid" stamps identifying cach clerk wlm Jcceivcs money. Daily leconcilialion of cash drawers, proper ovcrnighl drawer secority, and pmiodic llllallllOiOlced C~Isll eOlllllS ofcaeh drawcl significanlly SIlCllglhellS ill|el I|HI COllltol of cash receipts. Failure Io maintain adcxlualc c.~on|rols over re.ce.ipls increases the risk of misappJopriatkm offimds. "~,Ve lCCOllllllelld Ill~-i[ |lie TOWll inllllelnelll ~ll'ocedJires 1o ellSlllC pfojoel colllrol over ~111 reccipls. We forlher recommend Iha| |he Town establish wri|leu policies and pmcedules for rcceipls. !;i!ldi!lg 2090:()5: T[~ffic'l'ickcls Condition "]'lie Town does nol CtllfelJlly have verillcn policies ~llld i)roee(hlres for COIJIIOI issuance of police lickels and Ihe eolleclion of fines. l",qilole Io develop wfJllell policies and l'ffoeedol'eS reSlllls ill illConsislelll ~:lCCOJillthlg procxxlltres for ~iekel.s and lines. The Towil should develop forlnlll verillell policies all(1 llroeodllres for Ihc issuing lickels and collccling titles. 



TOWN OF PLAIN DEALING, I,OUISIANA SCIlEDULE OF I"INI)INGS AND QUESTIONIr, D COSTS December 3 I. 2000 
_]q N!)IIqGS pd~,I~ATED _TO INTP;RNAI~ CON':I'RQI~S CCONTINUIfl)) ding 2000416- Aud!l Resoh~0on Rcport Condilion 
Recommendation 

The 1,ouisiana Lcgislalive Audilor's Audil P, esolulion Rcport dalcd November 10, 1999, J'llllhCl lCCOlll111cllded variotls illll)rOVClllCIIIS 1o Ihc Wowll'S inlcl'llfll COlllrol. Wc ilOIed Ih~ll l]lc ]'ixcd asscI illVCll|Oly ~.v~:ls 11o| COllll)]clc, blldgcl alliClldl|lC111s ~.vcl'c IiO[ nladC as lcquircd by Louisiana law, and vmious formal policies and proccdmcs were 11ol in wrillcn Jblln. The Tov,'n al)l)lopfialcly coml)ly v,'ilh all lccommcndalions fiom Ihc 1,ouisiana 1,cgisla|i',,c Auditor. 



 

TOWN OF PLA1N I)I'2AI.1NG PI.AIN DI'3ALING, LOUISIANA 
RESPONSE TO AUDIT FINDINGS I~,EI,ATEI) TO COM1)I.IANCE 

_l,'_i_lLding 2000-01 : Labor Standards Written assurance was made to the division of administration regarding clearing of prinm construction contractors prior to awarding of any conlracls. Enclosed is a copy of our letter dated l)ecember 11,2000 and a copy of their response dated December 18, 2000. !"ij~d_ing 2000-02: Fixed Assets Efforts are continuing to inventory the fixed assets of the Town of l)lain 1)caling. All new purchases since 1999 have been entered inlo thetowns assets and serial numbers and model numbers recorded. Initial costs and dale of purchase have been entered. All disposition of equipment is also recorded. All moveable assets over $500.00 in value will be tagged. 
l_:j !_ld i1~ _2000_-__03: !~m_deq_u.Ol.c_ C_,oatrols O_vcr!J lil j t~_J~il_lin g~ Steps have ah'eady been made on llae recommendation of our accounting firm to better control and document utility billings and payment adj USllllents. l!i!!d_inAT~ 2000-04: Inadequate Controls Over Receil~ 
This particular finding came as a result of the town's request for help in tightening the controls over monies received by the water department and and properly lax ,'eceipts. Suggestions made by Smith Pugh and Company were implemented and all the suggestions made are now being followed. I do not feel that where a problem is discovered and we ask for help in solving that problem it should be written up as a finding on our audit. Finding 2000-05: Traffic Tickets 
This is being done now. Written policies have been prepared to answer this finding. 



Findin~ 2000-06: Audit Resolution Report The town will comply with the entire Louisiana Legislative Auditor's Resolution P, cport. The fixed assets will be inventoried, the 2000 budget has been amended and the formal policies and procedures arc being written. 
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DAVID SMitH, MAYOR JOY RPIODES, CLERK B~L L Y 1, WEEKS, WAT~R CUP], JAMES D. 8OUIHERLAND. ATIOI~EY RICHARD STANFORD. MARSHALL 1 [IIRY SULLIVAN, rln~ OHl~r 
December l 1,2000 

TOWN OF PLAIN DEALING *Only Town In Ihe World WIIh Go/dell Rule Nan)e" P.O.Box 426 PLAIN DEALINS, LOUISIANA 71064 818-326-4234 

Ms. Susan Elkins, l)ircctor Division of Administration Office of Community l)evelopment Post Office Box 94095 Baton F, ouge, Louisiana 70804-9095 l{e: FY 1999 LCI)BG (DN) Program Contract Number 055325 I Monitoring Visit 
Dear Ms. Flkins: In reply to your monitoring letter of November 29, 2000, the following response is offered 

3251-1-1-030: The Town offers its written assurance that in future I,CI)BG Programs the prime construction contractor will be cleared through your office prior to contract award. If you have any questions or should you need additional information, please do not hesitate to contact nle or out' program administrator. 
Sincercly 
N~ ,ING David Smifl] Mayor 
c: Gary Fontana, Grants Consultant 



M. J. "MIKI~," FOSTER. JR 
,~hd~ e{ ~eui,zhma DIVISION OF ADMINISIRA]ION OFFICE OF COMMUNITY DEVELOPMENT 

Honorable David Smith Mayor, Town of Plain Dealing P. O. Box 426 Plain Dealing, LA 71064-0426 
December 18, 2000 

RE: FY 1999 LCDBG (DN) Program Contract Number 0553251 Monitoring Visit Dear Mayor Smith 

MARK C, I]RENNEN 

We have now received all of the responses to our monitoring letter dated November 29, 2000. Listed below is the status of those findings. Findin# Number 0553251-1-1-030 The Town's written assurance that in future LCDBG Programs the prime construction contractor will be cleared through our office prior to contract award clears this finding. In conclusion all findings made on our November 14, 2000 monitoring visit have now been cleared. 
Should you have any questions concerning this matter, please contact Mr. Warren Gallaspy at (225) 342-7412. 
Sincerely 
Susan Elkins Director SE/WG:jp C Mr. Gary Fontana, Administrative Consultant Mr. Warren Gallaspy, Office of Community Development File: FY 1999 Monitoring (DN) 
OFFICE O1: COMMUNITY DEVELOPMENT ~ P,O. BOX 94095 ~ S'IATE CAPI3 eL ANNEX ~ BA3 ON ROUG[, [ A 70804-9095 (225) 342-7412 ~ FAX (225) 342~1947 ~ 3 DD (225) 342-7422 AN [ QUAI OPPOR'[ UNITY EMPLOYER 



 

TOWN OF PI,AIN I)EAIANG I'I,AIN I)EAI,ING, I,OUISIANA MAY 31,2001 IU';SI'ONSE TO MAYOR'S I,I';TTI';R 
I?,MPI.OYF, F INSURANCI?, COVEI/AGF. The only health insurance the Towtl of Plain Dealing presently caMcs 077 former employees concerns one person who is paying his own premium, This Cobra coverage expires in August and will no longer bc carried on our insurance policy. Wc have reviewed all other insurance premium dcductions and all arc in line. The $123.00 will bc refunded to the emnployee not covered and we will contact the olhcr employee to request reimbursement of the $106.00 he owes for premiums not collected. 
We will closely review deductions for insul"ancc premiums fi'om employees each month. 
I_~:MJ~i.~)XA~!'.' 1JP].5N S1~J~!'~]MBURSEMI,~N'I The employee's salary will be increased to cover his Medicare supplement premium. ']'his was approved by the Town Council at the meeting oll May 8 2001. The town does not pay time employee's personal insurance in lieu ofmilcage, l do not know where you got lhis information. Thc employee pays all maintenance and fuel. The salary package of the utilities superintcndcnt provides a $d00.00 pcr monlh truck allowancc. This is reported on his W-2 and taxes arc withheld. The town does pay thc liability insurance incrcascd limits on the vchiclc. This policy has been in effect for lhc entire term of his employment, thirteen ycars Your company has provided the audit for time last three years and lhis has never been mcntioncd bcfore. 1NTI';RFUNI) 1U ~A MBURSEMI~,NTS 
I have nol fotmd any findings for tile previous two years audits regarding reclassification of jourual entries for payroll, payroll taxcs and insurance expenditures. We only classify thc expenses to lhe journal classes your provide to us. 
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1 have asked numerous limes about listings in our fired balance showing money due to odlcr fimds and expressed a desire lo have lhem explained and cleaned up. You have always lold me lhal we would address lhese lnallers arier the audit was finished. You have never done lllis. 
l'al,l~ l~_&'!'!Sl? CllI';CKS Thcse len stale dalcd checks have been addressed and efforls have been made lo conlact lhe parlies involved. 



TO~,VN OF PLAIN DEAIdNG, LOUISIANA SUMMARY SCI IEDUI J:'~ OF PRIOR AUDIT FINDINGS December 31, 2000 
~"l NI)INGS RPJ:~A']'E!)3 0 COMI)LIANC Ifi!!dj!lg 99-1: (;ondJlJon 
l~ecoIlllllelldalioll 

_Finding 99-2- Condition 
Recommendatiol~ 

The Town has uol adequalely complied wilh Louisiana R.S. 24:515 concerning lllailFlailFillg fixed assel lgColds. The Town should maiulain adcxluale records of Ihese assels. The Jecords should inchldc JllfOl'llFaliOIF as [O tile dale of ptlrchase of SFIch properly or equiplnent, Ihe initial ~:osl, life dispositiou, tile purpose of such dispositic~n, and the r~~ipieuI of Ihe 1)lOl~rty or cquipluent disposed of. When deterndning Ihe exact cost, cxacl selling lllicc, or any olhcr teleran! informaliou of properly or cquil)mCnl oblail}cd prior to Jal|tlalT ], 1980, Ihe Town may I)rovidc estimalcs oflhe informalion. The Towu is llOl iu COlUilliaucc wilh lifts slatuto. ']'he ']'o'~Vll has uol coulplclely im,cnloricd all Town assels as of lhe dale of out reporl. ']'hcvcforc, a similar finding for life year ended 1)eeembcr 3 ], 2000, is noted on life Schedule of Findings under Finding, 2000-02. 
The accounts receivable of life Town of Plain ])caling, l,ouisiana, lisls customers with aeeoulFts Jlast due more lhan thirly (30) days old and for whom ulilily services mc OFFgOillg. ]11 esselFce, coutilFFlilFg tO provide ulilily sclvJces Io pasl rifle aeCOlllFtS FcsIdIs iIF ~1 IO}FIF IO life CUSIOIFIOF'S, "]'lie Town should abide by Iheir eUllelFt Ol'diFFaace Number 2 of 1998 where the Town has givell lhe Utililies SupeliulelFdelF[ spccilqe inslrtlclion Io disConllCcl service to customers who have no! paid lheir bill on or before lhe 25~h oflhc same lnolFth. The Town also should determine if this Ordinance conforms to the legal requirements of l,ouisiana Conslitution Aitiele 7. Seclion 14. Current Stahts: The Town indicaled that Ihey abkled by lheil ordinance and disconnected selvicc Io CllSlOIFlefs 11'110 '[~rCl'C pasI dl~(~ cat1} IlFOIFII~ ill 2000 exccpI Dcccluber l'~llcll illcliluaIc ~ WealheF conditions prevelFted normal opcralion of the ulilily systellL No similar audil findings were holed ill life audil for life year ended December 31, 2000. _Fi!!di!!g 99-3 ('ondilion 

leecommemlation 
The Town did not abide by life Public Bid l,aw when life',' l)mchased a 1979 fire ttuck on August 3, 1999, in lhe amom'~I of $41,991 fFom I"enara Fire Appatatus, luc. "without adverlising for bids. The Town inappropliately declined Ibis lmrchase as an emergency. The ']'own should slricfly eonlply with life competitive bidding reqailemcnts of tile Louisiana Public llid Law. The ']bwn should also review ~l~e specific rcquilcmenls for detcHuiniug a Imrchase an emergency. 



TOWN OF ]'LAIN DEAI,ING, LOUISIANA SUMMARY SCI IEDULE OF PRIOR AUDrI' FINI)INGS Decenlbcr 31. 2000 
J/INI)JNGS L~JT,],.~T],:]) T O_COMI~IAANC[L(COH:J'JN~I~D) l;inding 99_-3 (Continued) 
!:?~JdJ~lg 99-4 No sinlilar aadil findings wcrc holed in [he audil for lhc year ended ])cce111bcr 31, 2000 

The Town purchased a +̀rac+, of land 1"1o111 an Alderman in Ihc an|ounl of $1,10+,) on April 14, 1999, which may have bccn ill violalion of 1,ouisiana R.S. 42:1103 which slalcs Ihal no tmblic servanl or mcnlber of such a public's servanl's immediale family shall bid on or Clllel ill+,O ally colllracl, Silbcoll+,lacl, or olher llallSaclion thai is 1311der (he SIll)el ViSiOll or jurisdiclion of +,he agency of such public SelVanl. Whellevcr +,he WOWll is invoh,cd ill a |lansacliOll v,'ifll lhc al)llearallCe of a COll[]iC{ Of inlcrcsl, +,he Town should consull wilh Iheir allorncy +,o delcrnlinc if IheJc could be a possible violalion of any laws, regulations, or oldinances. Current s/a:u,~: No sinlilar audit findings wcrc noted in Ihc audit for Ihc )'cal ended l)cccmbcr 3 +,, 2(1(1+,1 !qndi!!g99:5; Condition The Town sold timber for a +,olal of $22,579 +,o Anlhony Folcst lhoducls in May, 1999, al ].akc Plain Dealing wilhoul following +,he guidelines sol follh in 1.ouisiana R.S. 33:4712 which rcquiles +,hal an ordinance must be introduced, giving +,he reasons for +,he aelion on the llaJt oflho governing aulhorily, and fixing the nlinimuln price and +,erms of the sale +,o bc made with rcfclcncc Io +,he properly. ]?ecommendation." The Town should abide complclcly with Ihis stahfle. Current status." No sinlilar audit findings were noted in lhe audit for Ihe year ended December 31, 21)0(I 
I qNI)INGS I(EI.Aq,'I';+,) "l'O JNTI);RNAI..CONT+,(OL ]qnding 99-6: (?otldition 
Recommendation 

The Town does 11ol Ctll'rell+,ly have specific policies alld procedllrcs for colllrollillg Ihe issuing of police lickels and collccling unpaid lick~ls. Mul+,iplc lickcl books are being used Jll 11o specific scqaellCe. The Town should develop wri+,tcn docanlenla+,ion fol policies and llroccdurcs for the issuance of police lickels and +,he collection of unpaid fines. 
42 



TOWN OF PLAIN DEAI,ING, 1,OUISIANA SUMMARY SC]tEDULE OF I'I(IOR AUI)IT FINDINGS December 31. 21100 
I!INI)!NGS RELATEDqO INTI'~RNALCON:I'ROL (CON'DNUEI)) Fi!~dil~ 9%6 ((~o!!!i!)ucdJ" 
l_qlldi!!g 99-2: C'ondi/ion 
RecOmlllelldo/ioll 
ljinding ~19-8 
l~ec:olnmendation 

Tickcl books ale now under improved eOllil'OIs. ]~tl(, wrillen policies and procedures for tile isstmuce of police lickels and tile eolleclion of unpaid fines have nol been eslablished. Therefore, a similar finding for the )'cal' ended December 31, 2000, is noled Oil the Schedule of Fin, dings under Finding 21100-05. 
During our testing of sixly (60) disbulscmcnls for goods and services, we nolcd cighl (8) dlsbtu'senlCll|S wilhoul pulchase ord~ls alld l'wo (2) disbtllSenlelllS wilhoul propel al)l)roval Oll [he illvoiec. The Town sllould ellfOlCO IheJr policy requiriug lhe use of parellase oldcls and lUOper approval of invoices for all purchases. No similar audit findings were holed in Ihc audil for llle year ended i)ceenlber 31, 20011 
The l,ouisiana Legislalivc AudiloUs Audit Resoluliou Repoll dalcd Novculbcl 10, 1999 iilade fill Ihel" lCCOlUlllelldaliollS for varlolls illlplOVelllClllS (O [he WOWll'S illlCllla] ~Olllrol The To',vn should comply appropriately ,,villi lhese leconmlcndalions fioln the 1,ouisiana 1 ,egislalive Auditor. Of Ihc various illlelnal eonlrol ilcms tile l,ouisiana Legislative Audilor ]ecolnmended in his Audil ResoluUon P, el)orl daled Novembcr 10, 1999, we have noted in l"inding 2000- 02 tirol the fixed asset invenlory is nol COml)lcle. The Town did complelc a p,'~yroll/pcrsonl~el policy nlanual for Town Hall enlplo)'ccs and the Police DepaHuleUl. llowever, othet' ~lreas that ale l~ot iu eoulpliaucc wilh tile Legislative Auditor ate budget atncn(hncnIs as l'equircd by Louisiana law and various forlll~d policies and procedures ale nol ill wrillcn form. Therefore, a similar finding for Illc year ended December 31,2000, is noted on the Sel!edulc of Findings under lqnding 2000-06. 



April 5, 21101 
SMITH PUGH & COMPANY, LLP CERTIFIED PUBLIC ACCOUNTANTS 

l'he l Ionorablc l)avid Smith, Mayor and Ihe Members of tile Board of Aldelmcn of J'he Town of Plain Dcaling, Louisiana As I)azl of oblailtiug lcasolmble assurance about whclhcr lhe TOwll of Plain Dealing, Louisiana's gcnetal pulllOSe Jinancial slalements are flee of material missli~lemcnl, we pelformcd Icsls of (Is compliance wilh ccllain plovisioas of laws, ic,tJulaliolis, co1111acls alld gtalllS,, iiOllCOllq)liallc~ wilh which couhl havc a direc{ all(] 111alclial ef1̀ecl Oll Ihc (Iclemlinalion of financial stalcmen( amounls. }lowever, providing an opinion on compliance wilh (hose plovisions was nol an objeclive of our aadil, and accordingly, we do not explcss such an opinion. We also considercd the Tow11's illl(2111al Co1111o10VCI" finaacia[ 1(211or(lllg Jll o1d121 10 dc1121"11|i11120tlr alld/ling plOC(2(hlr(2s fOl lhe l)tll])OS(2 of (2Xlll(2ssing an opinioll oll 11112 g(211clal purpose finaacial slaleln(2111s and 11ol 1o 111ovidc assal'altG(2 o11 11112 illl(21Jlal colllrol over fillancial Icpollillg. l]ò.̀.'CVCl', dtllillg o11[ a~.ldil, ,,,,(2 lloled c(211aill il11111aIclial ills|anc~3s o[ IIOllCOllll)]iallC(2 alld ].)12ca11112 a'wal(20[ II1a11121s |1111| are Ol)pOl|tlnilics for sllcnglh(2nillg iniemal conlrols alld inlprovillg op(2raling efficiency. This lellcr does 11ol affccl our rcpolls dalcd April 5, 21101, oll 0112 general i)arpos(2 financial slal(2nlclllS of Ihe Town of l'lain Dcaling. 1,ouis/ana. l/h!!p]oye~ I ns~!!011cc Co'~g!~!gc l)alillg oat aadil, "w(2 11olcd Ihal 11112 Town carries health instllance ]'Ol 1"O1111121" Clllployccs aIKI is l'Cilllbulscd b) then1. We found Iha( lhe Tov,,n paid $106 more lhan was wilhhcld horn o1112 cmploycc wilhhchl $123 holn at cnlployce 111111 ",v~ls 11o( covered (ha( IiiOltlh. Malla,g(2111(2111 of lh(2 Towll has no! placed sullici(211t (21nphasis on 1(2COlic(ling illS'tllallcC wilhholdings Io alllOlJiiIs paid by |he Town. We ICCO1111ncn([ lha[ 11112 rl'owll VClify cmploycc covcragcs wiih Ihcir illsaralicC comllaai(2s 111111 lCViCW conlpliallcc wilh To;;'II policy conccrllillg JnsurallCe coverages for follller cluployees. We also rcco1111n(21KI 111111 11112 To;vn maitllail) a sabsidiaty l(2dgcr rccol)cilil)g t~lch (2mployce's insm~mce wilhltohlin~,s ol) a monlhly basis and ~cl 1ci111611191211112111s 1"1o11| o1' 1121̀t111ds 1o 11112 applopriat(2 ~lllploy(2cs Iii a lim(21y illallllCi. ]'~oIployce F, xpgl~qc ]~ci mb_~lz scl~cLlis We not(2d Ihat an employce is being leimburscd for a Scllarale mcdieare supplcmcnl policy ins(cad of being covcled by 11112 Towll's gloup insurance policy. The ']'own also paid for an Cllll)lOycc's personal aulo insttraltcc policy for a vehicle the employee was using for (he Towll'S business in li(2u of a milcage allowaacc. This occuned because managemcn( oflh~ Town may 1~01 be aware of Ihc all applicable hlws 'l'hcs(2 j)aynlenls lnay no| b(2 ill conlpliance wilh Al|iCl(2 VII Scclioll 14 01̀ 11112 l,ouishma (~onsliluliol|. We recommend Ihal Ih(2 3'0;̀.'11 COllsali with their aliorn(2y 10 dci(2rmin(2 11112 1(2galily of ih(2sc l(2imburscnlcnls. We Sllggcsl Ihal 11112 Towll levis(2 11112 salaly slrachll'C for Ihis Cml)loyce 10 inclad(2 amounts for th(2 m(2dica]c suPl)lcmcn( policy. We also recommend lhat |he Town lcimba]se usagc of personal vehicles at Ihc slandard slalc mil(2agc ralc as scl forth in lhe Louisiana Travel Guide. 
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) II|ej[u n d R.eia]!.>arsen]ents The Town has nol bee11 allocaling payroll, payroll taxes, ~lnd insuralice expendilares to all the necess~lry ftmds and gcnc.tal ledger accounts. Eacl', year during our audil, we must make various rcclassificalion jotmml enlries lo improve allocalions to more closely leflecl the actual expenditures of each llar|ictdar fund. Thcse fimds currcnlly have balances thai need to be reimbursed as appropriale. ]vJallagCl)le.l)l of life Wo'wJ1 has 1101 placed sufficienl enlphasis on lhe p~opcr fired alloc~iIiolJ for l]lese varioiJs expendilures. We recommend that Ihe Tov,,n use a specific nllocalion melhod thai most closely represenls the expenditure to be charged tqgains[ eaell indivJda~ll ftlnd or ~cCOlllll, We also ICCoIDIllelld thai these b[llanees be rei111borsed b), apl)ropriale inter-fired lransfers. Sia!e D aled Cheeks We also noted Ihal there are ten (10) slale dated cheeks in Ihe Waler Fund Managemenl oflhe Tov,,n has 11ol given adequale allelllioll |o oulslanding ilclns Oll bank reconciliations. We lC~olnlllelld Ihal lhe Town review a]] checks oulslallding over llinely days and delel'lllille tile l')I'O])el" disposition of them. The Town clerk should review bank reconciliations and clear all oulslanding items apl')ropl lately. We will review Ihe sl~q|lts of lhcsc co111111elllS during our ncxt audil engagclllenl. We have already disellssed Ihese commenls and suggeslions wilh various Town officit~ls, and we will be pleased to discuss |hem in filrlher delail al yOl.i r co11vclliClleC, Sinercly, 


